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A “Blended Charitable Gifts Strategy” refers to the practice of gifting something now, something later (a gift in a
Will) and something in between. This strategy gives donors the greatest opportunity to maximize their charitable
giving, while taking into consideration their long-term financial needs. There are also significant tax advantages to
giving during one’s lifetime, and additional tax advantages when a gift is made from an estate.
For example:

Benefits of the strategy
While there are a number of benefits to a Blended
Charitable Gifts Strategy for individuals, they also benefit
charities; helping them to better plan for future services
and demands.
The following provides some examples of current and
future gifts and their long-term benefits:
Current Gifts
Cash
Securities
Real estate

Future Gifts
Gift in Will
RRSP
Life insurance
RRIF
TFSA
Charitable Remainder
Trusts
Securities

Long-term
Benefits
Tax advantages
Financial planning
Benefitting charity
and family
Creating a legacy

Basic blended gift
The most common example of a Blended Charitable Gift
involves an initial lower dollar value gift; followed by a
relatively larger testamentary gift. The benefits of this
include:
• The donor receives a tax benefit while they are alive;
and
• At the time of death, the estate receives a tax receipt
that can be used to reduce income taxes payable at
death.
A better alternative
Another approach is to create a Blended Charitable Gift
using a Donor Advised Fund, where a lifetime gift is made
to the fund while the donor is alive and also at the time
of death.

• Mark and Susan, both 60 years old, have been asked
to make a pledge to their local hospital to support
much needed research. They decide to use a
Donor Advised Fund to facilitate this giving:
– They create a Donor Advised Fund with a $100,000
investment.
– Each year, they can make an annual grant from
their Fund to their local hospital to support the
necessary research projects.
• Mark and Susan also want to ensure that the hospital
will receive ongoing financial support after their death.
To achieve this, they implement the following:
– They update their Wills to include a $1 million
bequest from their estate to their Donor Advised
Fund.
– While Mark and Susan are alive, the hospital will
continue to receive an annual grant from their
Donor Advised Fund.
– Upon their death, the size of the annual grant
will significantly increase, due to the fact that the
Donor Advised Fund will receive the $1 million
bequest.
• Mark and Susan appoint their two children as the
successors to their Donor Advised Fund, providing
another benefit to their charitable giving strategy:
– This appointment ensures that the Blended
Charitable Gift will continue to exist after their
death, and the local hospital will benefit from the
annual income it generates to fund the research
based projects.
The concept of Blended Charitable Gifts is promising for
charities as they work to meet the increasing demands for
their services; both in the near term and the future.
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Seek professional advice
This article is not a substitute for professional tax advice.
Please consult with your tax advisor to confirm the
suitability of the Blended Charitable Gift Strategy for your
personal situation.

For more information, speak with your BMO
financial professional.

BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing private wealth management products and services. Not all
products and services are offered by all legal entities within BMO Private Wealth. Banking services are offered through Bank of Montreal. Investment management, wealth planning, tax
planning, philanthropy planning services are offered through BMO Nesbitt Burns Inc. and BMO Private Investment Counsel Inc. If you are already a client of BMO Nesbitt Burns Inc., please
contact your Investment Advisor for more information. Estate, trust, and custodial services are offered through BMO Trust Company. BMO Private Wealth legal entities do not offer tax advice.
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BMO Private Wealth provides this publication for informational purposes only and it is not and should not be construed as professional advice to any individual. The information contained in
this publication is based on material believed to be reliable at the time of publication, but BMO Private Wealth cannot guarantee the information is accurate or complete. Individuals should
contact their BMO representative for professional advice regarding their personal circumstances and/or financial position. The comments included in this publication are not intended to be a
definitive analysis of tax applicability or trust and estates law. The comments are general in nature and professional advice regarding an individual’s particular tax position should be obtained
in respect of any person’s specific circumstances.
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