
:KLOH�,�KDYH�ZDUQHG�DERXW�H[WUHPH�DVVHW�
YDOXDWLRQV�IRU�VRPH�\HDUV��DV�D�GHFDGH�
SOXV�RI�H[WUHPH�PRQHWDU\�SROLF\�IURP�
&%V�DURXQG�WKH�JOREH�IXHOHG�WKLV�ILUH��,�
KDYH�FRQVLVWHQWO\�PDLQWDLQHG�WKDW�ERQGV�
ZHUH�WKH�PRVW�RYHUYDOXHG�DVVHW�FODVV�
DQG�E\�D�ZLGH�PDUJLQ��,QGHHG��LQ������,�
FDOOHG�WKH�HQG�RI�WKH����\HDU�ERQG�EXOO�
PDUNHW�IROORZLQJ�WHFKQLFDO�LQGLFDWRUV�
VXJJHVWLQJ�WKDW�WKH�ORZ�\LHOG�IRU�WKH����\U�
86�WUHDVXU\�ERQG��������ZDV�PDGH�
GXULQJ�WKH�VXPPHU�RI��������2I�FRXUVH��
QRERG\�FRXOG�KDYH�SUHGLFWHG�WKH�&29,'�
SDQGHPLF��ZKLFK�FRQYHQLHQWO\�JDYH�
JRYHUQPHQWV��FHQWUDO�EDQNV��DQ�H[FXVH�
WR�UDSLGO\�FXW�UDWHV�EDFN�WR�]HUR�DQG�IORRG�
WKH�V\VWHP�ZLWK�WULOOLRQV�RI�GROODUV�WKURXJK�
ERQG�EX\LQJ�SURJUDPV��FROORTXLDOO\�
NQRZQ�DV�4XDQWLWDWLYH�(DVLQJ�� 
 
7KHVH�DFWLRQV�JDYH�WKH�ERQG�EXOO�RQH�ODVW�
JDVS�DW�PDNLQJ�QHZ�SULFH�KLJKV��\LHOG�
ORZV���DV����\U�86�WUHDVXU\�ERQGV�SUREHG�
WKH������UDQJH���7KRVH�H[WUHPH�ERQG�
YDOXDWLRQV�OHDG�PH�WR�ZULWH�QHZ�7),�
DUWLFOHV�VXFK�DV� 

 
$V�ZH�ZDLW�IRU�WKLQJV�WR�XQIROG��,�DP�IRUFHG�
WR�DFNQRZOHGJH�WKDW�WKLV�DVVHW�FODVV�QR�
ORQJHU�VHUYHV�DQ\�UHDO�SXUSRVH�IRU�
LQYHVWRUV����+LMDFNHG�–�7),�)DOO����� 
 
«��HYHQ�D�PRGHVW�PRYH�WR�QRUPDOL]H�
UDWHV�ZRXOG�SURGXFH�PDVVLYH�ORVVHV�IRU�
ORQJHU�WHUP�ERQG�LQYHVWRUV�ULYDOLQJ�WKDW�RI�
DQ\�VWRFN�PDUNHW�EHDU���$�7UXO\�%URNHQ�
$VVHW�&ODVV�–7),�:LQWHU����� 

7KH�%RQG�9LJLODQWHV�DUH�%DFN� 
,¶YH�EHHQ�DPD]HG�DW�MXVW�KRZ�
FRPSODFHQW�WKH�ERQG�PDUNHW�KDV�EHHQ�
IRU�VR�PDQ\�\HDUV��WROHUDWLQJ�QHJDWLYH�
UHDO�UDWHV�DQG�GHHSO\�VR�DIWHU�IDFWRULQJ�
LQ�SRUWIROLR�H[SHQVHV�DQG�WD[HV��(YHQ�
DV�LQIODWLRQ�UDSLGO\�UDPSHG�XS�GXULQJ�
������WKH�ERQG�PDUNHW�ZDV�VORZ�WR�
UHVSRQG�LQ�DQ\�PHDQLQJIXO�ZD\��
SUHIHUULQJ�WR�DGKHUH�WR�WKH�IDOVH�
FHQWUDO�EDQN�QDUUDWLYH�RI�µWUDQVLWRU\¶��
2I�FRXUVH�QRZ�ZH�NQRZ��WKDW�E\�
DQ\RQH¶V�UHDVRQDEOH�GHILQLWLRQ�RI�
WUDQVLWRU\��WKDW�RXU�FXUUHQW�ERXW�RI�
LQIODWLRQ�LV�DQ\WKLQJ�EXW�DQG�WKH�ERQG�
YLJLODQWHV�VHHPHG�WR�KDYH�ZRNHQ�XS�
IURP�WKHLU�ORQJ�VOXPEHU�ZLWK�D�
YHQJHDQFH� 
 
7KH�GDPDJH�GRQH�WR�ERQGV�<7'�KDV�
EHHQ�HSLF��,¶OO�PDLQWDLQ�WKDW�,�H[SHFW�
ERQGV�WR�SURGXFH�D�QHJDWLYH�QRPLQDO�
UHWXUQ�RYHU�WKH�FRPLQJ�GHFDGH�DQG�D�
GHHSO\�QHJDWLYH�UHDO�UHWXUQ��HYHQ�LI�
LQIODWLRQ�WHPSHUV�LWVHOI�D�ELW�LQ�WKH�
FRPLQJ�PRQWKV�DQG�\HDUV��&RQVLGHU�
IRU�D�PRPHQW�WKDW����\U�ERQG�UDWHV�
KDYH�RQO\�ULVHQ�WR�URXJKO\����RQ�ERWK�
VLGHV�RI�WKH�ERUGHU�DQG�WKDW�LQIODWLRQ�LV�
UXQQLQJ�DW�����LQ�&DQDGD�DQG�EHWWHU�
WKDQ����LQ�WKH�86$���+HQFH��,�ZRXOG�
VD\�WKDW�WKH�ERQG�YLJLODQWHV�VWLOO�KDYH�
ORWV�RI�ZRUN�WR�GR��ZKLFK�PHDQV�PRUH�
VXIIHULQJ�WR�FRPH�IRU�ERQG�LQYHVWRUV�� 
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$IWHU�UHGXFLQJ�LQWHUHVW�UDWHV�WR�]HUR��DFFHOHUDWLQJ�
4XDQWLWDWLYH�(DVLQJ��4(��DQG�EORDWLQJ�WKHLU�EDODQFH�VKHHW�
GXULQJ�WKH�SDQGHPLF��FHQWUDO�EDQNHUV�DURXQG�WKH�JOREH�
DUH�LQ�WKH�PLGVW�RI�D�����GHJUHH�WXUQ� 
 
:KLOH�LW¶V�HDV\�WR�VHFRQG�JXHVV��,�EHOLHYH�WKH�)HGHUDO�
5HVHUYH�KDG�QR�FKRLFH�EXW�WR�VLJQDO�WR�WKH�PDUNHW�WKDW�LW�
ZDV�UHDG\�WR�EDFNVWRS�WKH�V\VWHP�LQ�WKRVH�GDUN�HDUO\�
GD\V�RI�WKH�SDQGHPLF��:LWKRXW�WKDW�VXSSRUW�,�VKXGGHU�WR�
LPDJLQH�ZKDW�ZRXOG�KDYH�KDSSHQHG�WR�ILQDQFLDO�PDUNHWV�
DQG�WKH�UHDO�HFRQRP\� 
 
,Q�KLQGVLJKW�WKHUH�LV�QR�GRXEW�WKDW�&KDLUPDQ�3RZHO�ZDLWHG�
WRR�ORQJ�EHIRUH�EHJLQQLQJ�WR�UDLVH�LQWHUHVW�UDWHV�DQG�HQG�
4(��2QFH�WKH�HFRQRP\�EHJDQ�WR�UHFRYHU�IROORZLQJ�WKH�
LQLWLDO�VKRFN�IURP�WKH�SDQGHPLF��LW�ZRXOG�KDYH�EHHQ�
DSSURSULDWH�WR�HDVH�RII�WKH�PRQHWDU\�VWLPXOXV��+RZHYHU��
WKLV�GLG�QRW�RFFXU�DQG�QRZ�WKH\�ILQG�WKHPVHOYHV�EHKLQG�
WKH�FXUYH��,Q�DGGLWLRQ��WKH\�DUH�IRUFHG�WR�UDLVH�UDWHV�LQWR�D�
VRPHZKDW�VORZLQJ�HFRQRP\��7R�EH�FOHDU��WKH�HFRQRP\�LV�
VWLOO�VWURQJ�DQG�WKH�ODERXU�PDUNHW�LV�KHDOWK\��+RZHYHU��DV�
DOZD\V��WKH�IHDU�LV�WKH�UDWH�KLNHV�ZLOO�HYHQWXDOO\�WLS�WKH�
HFRQRP\�LQWR�UHFHVVLRQ��7KH�)HG�KDV�PDGH�LW�FOHDU�WKDW�LQ�
HDFK�RI�WKH�QH[W�WZR�)HGHUDO�2SHQ�0DUNHW�&RPPLWWHH�
PHHWLQJV�LW�ZLOO�UDLVH�LWV�EHQFKPDUN�UDWH�E\����EDVLV�
SRLQWV�� 
 
 
7KH�%LJ�4XHVWLRQ 
7KHUH�LV�PXFK�GHEDWH�DPRQJ�PDUNHW�SDUWLFLSDQWV�DERXW�
ZKHWKHU�WKH�8�6��LV�LQ�IDFW�KHDGHG�IRU�UHFHVVLRQ�RU�LI�D�VRIW�
ODQGLQJ��JURZWK�VORZLQJ�HQRXJK�WR�UHGXFH�LQIODWLRQ�EXW�QRW�
WULJJHULQJ�D�UHFHVVLRQ��FDQ�EH�DFKLHYHG��7KH�\LHOG�FXUYH��
UHFHQWO\�LQYHUWHG��WKH�\LHOG�RQ�WKH���\HDU�WUHDVXU\�ZDV�
KLJKHU�WKDQ�WKH�\LHOG�RQ�WKH����\HDU���WKLV�KDV�RFFXUUHG�
EHIRUH�HYHU\�UHFHVVLRQ�GXULQJ�WKH�SRVW�::��SHULRG��
1RQHWKHOHVV��WKH�\LHOG�FXUYH�VRPHWLPHV�LQYHUWV�ZLWKRXW�D�
UHFHVVLRQ�IROORZLQJ��$W�WKH�VDPH�WLPH�FRQVXPHUV�DQG�
EXVLQHVVHV�DUH�LQ�JRRG�ILQDQFLDO�VKDSH�DQG�OLNHO\�DEOH�WR�
ZLWKVWDQG�VRPH�WLJKWHQLQJ�RI�ILQDQFLDO�FRQGLWLRQV��-XVW�
KRZ�PXFK�LV�DQ\RQH¶V�JXHVV� 
 
7R�EH�IDLU��D�ORW�RI�WKH�LQIODWLRQDU\�SUHVVXUH�ZH�DUH�VHHLQJ�
WRGD\�ZRXOG�KDYH�EHHQ�GLIILFXOW�WR�IRUHFDVW�D�VKRUW�WLPH�
DJR��)RU�H[DPSOH��WKH�&RYLG�UHODWHG�VXSSO\�FKDLQ�
EDFNORJV�ZKLFK�DUH�FDXVLQJ�VKRUWDJHV�RI�SURGXFWV��
OHDGLQJ�WR�KLJKHU�SULFHV�ZHUH�GLIILFXOW�WR�IRUHVHH��7KH�
PDVVLYH�VKLIW�LQ�FRQVXPHU�VSHQGLQJ�DZD\�IURP�VHUYLFHV�
WRZDUGV�JRRGV�WRRN�HYHU\RQH�E\�VXUSULVH��,Q�DGGLWLRQ��
SULRU�WR�)HEUXDU\���WK�PRVW�RI�WKH�ZRUOG�EHOLHYHG�9ODGLPLU�
3XWLQ�ZDVQ¶W�UHDOO\�JRLQJ�WR�LQYDGH�8NUDLQH��OHDGLQJ�WR�D�
MXPS�LQ�HQHUJ\�DQG�IRRG�SULFHV��0XFK�RI�ZKDW�LV�FUHDWLQJ�
WKLV�ZKLWH�KRW�LQIODWLRQ�FDQ�EH�UHYHUVHG��)RU�H[DPSOH��DQ�
HQG�WR�WKH�ZDU�ZRXOG�WDNH�VRPH�SUHVVXUH�RII�RI�JUDLQ�DQG�
IHUWLOL]HU�SULFHV��)XUWKHUPRUH��DQ�HOLPLQDWLRQ�RI�&KLQD¶V�
=HUR�&RYLG�SROLF\�ORFNGRZQV��ZKLFK�KDV�H[DFHUEDWHG�
VXSSO\�FKDLQ�ERWWOHQHFNV��ZRXOG�EH�KHOSIXO� 
 

,W�LV�GLIILFXOW�WR�VHH�KRZ�UDLVLQJ�LQWHUHVW�UDWHV�DQG�UHYHUVLQJ�
4(�ZLOO�EULQJ�LQIODWLRQ�GRZQ��LI�WKH�LQIODWLRQ�LWVHOI�LV�D�
SURGXFW�RI�VXSSO\�FRQVWUDLQWV�DQG�QRW�MXVW�GHPDQG��+HQFH��
EODPLQJ�&KDLUPDQ�3RZHOO�IRU�WRGD\¶V�LQIODWLRQ�SUREOHP�LV�D�
OLWWOH�KDUVK�LQ�P\�YLHZ�� 
 
 
+HUH�DW�+RPH 
,Q�WKH�*UHDW�:KLWH�1RUWK��*RYHUQRU�7LII�0DFNOHP�KDV�
VLJQDOOHG�WKH�%DQN�RI�&DQDGD¶V�LQWHQWLRQ�WR�UHWXUQ�LWV�
EHQFKPDUN�UDWH�WR�WKH�³QHXWUDO´�UDQJH��:KLOH�WKH�&DQDGLDQ�
HFRQRP\�LV�HQMR\LQJ�VRPH�WDLOZLQGV�IURP�KLJKHU�HQHUJ\�
DQG�FRPPRGLW\�SULFHV��LW�LV�WKH�KRXVLQJ�PDUNHW�WKDW�KDV�
WKH�FHQWUDO�EDQN¶V�DWWHQWLRQ��7KH�%R&�H[SHFWV�WKH�
&DQDGLDQ�HFRQRP\�WR�JURZ������WKLV�\HDU�DQG������LQ�
������KRZHYHU��&DQDGLDQ�KRPH�SULFHV�DUH�QRZ�DPRQJ�
WKH�PRVW�H[SHQVLYH�LQ�WKH�ZRUOG��KRPH�SULFH�WR�LQFRPH�
UDWLRV�DSSHDU�XQVXVWDLQDEOH� 
 
7KH�%R&�ZLOO�QRZ�HPEDUN�RQ�4XDQWLWDWLYH�7LJKWHQLQJ�DV�
WKH\�ZLOO�QRW�EH�UHSODFLQJ�PDWXULQJ�ERQGV��7KH�UHFHQW����
EDVLV�SRLQW�UDWH�LQFUHDVH�ZDV�WKH�ODUJHVW�KLNH�LQ����\HDUV��
%\�UDLVLQJ�UDWHV�DJJUHVVLYHO\�DQG�VKULQNLQJ�LWV�EDODQFH�
VKHHW��'U��0DFNOHP�KRSHV�WKH�PDUNHW�ZLOO�JHW�WKH�
PHVVDJH�WKDW�WKH�JDPH�KDV�FKDQJHG� 
 
 
6WD\�WXQHG���$O 
 
 

7KH�)XQGDPHQWDO�,QYHVWRU�–�635,1*����� 

6RXUFH��%ORRPEHUJ 



�3257)2/,2�0$1$*(5��%UDYH�1HZ�:RUOG 
,W�LV�FOHDU�WR�PH�WKDW�WKH�ZRUOG�KDV�FKDQJHG�GUDPDWLFDOO\�
DV�ZH�HPHUJH�IURP�WKH�SDQGHPLF��5XVVLD¶V�LQYDVLRQ�RI�
8NUDLQH��LWV�UDSSURFKHPHQW�ZLWK�&KLQD�DV�ZHOO�DV�WKH�
IRUFHV�RI�GH-JOREDOL]DWLRQ�KDYH�FKDQJHG�WKH�JDPH��3ULRU�WR�
&29,'��WKH�ZRUOG�KDG�EHHQ�RQ�D�WUDMHFWRU\�RI�ORZ�LQIODWLRQ��
JOREDOL]DWLRQ�DQG�PRVWO\�UHJLRQDO�FRQIOLFWV��3UH-SDQGHPLF�
RSHQ�WUDGH�SROLFLHV�DQG�JOREDO�VXSSO\�FKDLQV�DFWHG�WR�
VXSSUHVV�LQIODWLRQ��&KLQD�DQG�RWKHU�HPHUJLQJ�HFRQRPLHV�
EHFDPH�PDQXIDFWXULQJ�KXEV�IRU�WKH�JOREDO�HFRQRP\��
SURYLGLQJ�WKH�ZRUOG�ZLWK�DQ�DEXQGDQFH�RI�UHODWLYHO\�FKHDS�
ODERXU���7HFKQRORJLFDO�DGYDQFHV�GURYH�SULFHV�ORZHU�DV�
HIILFLHQFLHV�JDUQHUHG�WKURXJK�LQQRYDWLRQ�KHOSHG�VXSSUHVV�
FRVWV���)LVFDO�VWLPXOXV�ZKLFK�ZDV�DFFHOHUDWHG�JUHDWO\�
GXULQJ�WKH�SDQGHPLF��KHOSHG�SXW�FDVK�LQWR�FRQVXPHU¶V�
EDQN�DFFRXQWV�HQFRXUDJLQJ�WKHP�WR�VSHQG�WKXV�
VXSSRUWLQJ�HFRQRPLF�JURZWK��)XUWKHUPRUH��URFN�ERWWRP�
LQWHUHVW�UDWHV�VLQFH�WKH�*UHDW�)LQDQFLDO�&ULVLV�RI�����-����
KDYH�HQFRXUDJHG�JRYHUQPHQWV�DQG�FRQVXPHUV�WR�SLOH�RQ�
GHEW��NQRZLQJ�WKDW�SDOWU\�LQWHUHVW�UDWHV�ZRXOG�PDNH�
UHSD\PHQW�PDQDJHDEOH� 
 
3URWHFWLRQLVP��D�SROLF\�RI�SURWHFWLQJ�GRPHVWLF�LQGXVWULHV�
DJDLQVW�IRUHLJQ�FRPSHWLWLRQ�E\�LQWURGXFLQJ�WDULIIV�RU�
VXEVLGLHV��LV�RQ�WKH�ULVH���3URWHFWLRQLVW�SROLFLHV�KDYH�EHHQ�
LPSOHPHQWHG�LQ�WKH�SDVW��XVXDOO\�GXULQJ�WLPHV�RI�FRQIOLFW�RU�
HFRQRPLF�GRZQWXUQV��7KHVH�SROLFLHV�FDQ�OHDG�WR�JUHDWHU�
VHOI�VXIILFLHQF\�IRU�QDWLRQV��KRZHYHU��WKH\¶UH�XVXDOO\�
XOWLPDWHO\�LQHIILFLHQW�DQG�DUH�OLNHO\�WR�FDXVH�KLJKHU�OHYHOV�
RI�LQIODWLRQ�IRU�FRQVXPHUV���,QVWHDG�RI�RXWVRXUFLQJ�
PDQXIDFWXULQJ��UHGXFLQJ�EDUULHUV�WR�WUDGH�DQG�ORZHULQJ�
WDULIIV��WKH�FRQYHUVDWLRQ�KDV�VKLIWHG�WR�HQHUJ\�VHFXULW\��
EULQJLQJ�MREV�EDFN�KRPH��JOREDO�VXSSO\�FKDLQ�GLVUXSWLRQV�
DQG�SURWHFWLQJ�LQWHOOHFWXDO�SURSHUW\��7KHVH�DUH�QRW�QHZ�
LGHDV��LW¶V�MXVW�WKDW�WKH\�DUH�PRUH�PDLQVWUHDP�WRGD\�WKDQ�
WKH\�ZHUH�MXVW�D�IHZ�\HDUV�DJR� 
 
,W�LV�GLIILFXOW�WR�SLQSRLQW�WKH�SUHFLVH�LQIOHFWLRQ�SRLQW��:DV�LW�
UHDOO\�WKH�SDQGHPLF�RU�ZDV�LW�'RQDOG�7UXPS¶V�VKLIW�RQ�
&KLQD�"�7UXPS�FKDQJHG�WKH�RSWLFV�RQ�WKH�0LGGOH�.LQJGRP�
WR�DGYHUVDU\�ILUVW�DQG�WUDGLQJ�SDUWQHU�VHFRQG��6LQFH�WKHQ��
RSSRVLQJ�YLHZV�RI�WKH�ZRUOG�RUGHU��GHPRFUDF\��KXPDQ�
ULJKWV�DQG�IDLU�WUDGH�KDV�WKH�ZHVW��OHG�E\�$PHULFD�DQG�
&KLQD�RQ�D�IDU�PRUH�FRQIURQWDWLRQDO�SDWK� 
 
)URP�DQ�LQYHVWPHQW�SHUVSHFWLYH��,�EHOLHYH�WKHVH�VKLIWV�
KDYH�LPSRUWDQW�FRQVHTXHQFHV��,Q�P\�RSLQLRQ�WKH�
FRQIURQWDWLRQ�EHWZHHQ�WKH�ZHVWHUQ�DOOLDQFH�RQ�RQH�VLGH�
YHUVXV�5XVVLD�DQG�&KLQD�RQ�WKH�RWKHU�MXVWLILHV�LQFUHDVHG�
GHIHQFH�VSHQGLQJ��9HU\�IHZ�SROLWLFLDQV�KRSLQJ�WR�EH�UH-
HOHFWHG�ZLOO�DGYRFDWH�WR�VSHQG�OHVV�RQ�GHIHQFH�DIWHU�ZKDW�
ZH�KDYH�VHHQ�LQ�(DVWHUQ�(XURSH��,Q�DGGLWLRQ��&KLQD¶V�
DPELWLRQV�ZLWK�UHVSHFW�WR�WKH�6RXWK�&KLQD�6HD�DQG�
7DLZDQ�KDV�FRPH�WR�WKH�IRUHIURQW��+HQFH��,�WKLQN�LW�PDNHV�
VHQVH�WR�PDLQWDLQ�VRPH�GHIHQFH�LQGXVWU\�KROGLQJV�DV�SDUW�
RI�D�ZHOO�EDODQFHG��GLYHUVLILHG�SRUWIROLR� 

,W�LV�LQFUHGLEOH�WR�ZLWQHVV�WKH�VKLIW�LQ�WKH�FRQYHUVDWLRQ�
UHJDUGLQJ�HQHUJ\�RYHU�WKH�ODVW�WZR�\HDUV��,�ZLOO�QHYHU�IRUJHW�
GXULQJ�WKH�HDUO\�GD\V�RI�WKH�SDQGHPLF�ZKHQ�,�VWDUHG�DW�P\�
WHOHYLVLRQ�VFUHHQ�LQ�GLVEHOLHI�ZDWFKLQJ�WKH�SULFH�RI�RLO�WXUQ�
QHJDWLYH��:KLOH�SXQGLWV�DQG�VR�FDOOHG�H[SHUWV�LQ�WKH�PHGLD�
FODLPHG�WKDW�RLO�ZDV�³XQ-LQYHVWDEOH´��ZH�ZRXOG�DOO�EH�GULYLQJ�
HOHFWULF�FDUV�VKRUWO\�DQG�RQO\�GLQRVDXUV�DQG�IRROV�ZRXOG�SXW�
WKHLU�PRQH\�LQWR�RLO�VWRFNV��,QVWHDG��ZH�VKRXOG�EH�EX\LQJ�
VRPHWKLQJ�ZLWK�D�IXWXUH�OLNH�=RRP�DQG�3HORWRQ�WKH\�
SURFODLPHG��,Q�IDFW�DW�WKH�KHLJKW�RI�WKH�PDGQHVV��=RRP�ZDV�
ZRUWK�PRUH�WKDQ�([[RQ��FXUUHQWO\�LW¶V�ZRUWK�RQH�WHQWK� 
 
5HDOLW\�&KHFN 
7RGD\��WKH�LPSRUWDQFH�RI�HQHUJ\�DQG�HQHUJ\�VHFXULW\�LV�
SDUDPRXQW��7R�VHH�KRZ�(XURSH�LV�KHOG�KRVWDJH�E\�LWV�
GHSHQGHQFH�RQ�5XVVLDQ�RLO�DQG�JDV�LV�WUXO\�JDPH�
FKDQJLQJ��2QH�GRHV�QRW�QHHG�WR�EH�D�KLVWRULDQ�WR�NQRZ�WKDW��
D�ORW�RI�EORRG�KDV�EHHQ�VSLOW�LQ�SXUVXLW�RI�HQHUJ\�UHVRXUFHV��
7KH�VWUDWHJLF�LPSRUWDQFH�RI�HQHUJ\�VXSSOLHV�WR�HFRQRPLF�
GHYHORSPHQW�DQG�DGYDQFHPHQW�FDQQRW�EH�XQGHUVWDWHG� 
 
$V�&DQDGLDQV��ZH�DUH�IRUWXQDWH�WR�KDYH�DPSOH�VXSSOLHV�RI�
RLO�DQG�JDV��,�EHOLHYH�LQYHVWRUV�DQG�SROLWLFLDQV�DUH�
EHJLQQLQJ�WR�UHFRJQL]H�WKH�YDOXH�DQG�SRWHQWLDO�RI�WKHVH�
DVVHWV��LQ�DGGLWLRQ�WR�WKH�SLSHOLQHV�ZKLFK�PRYH�WKHP� 
 
,Q�D�ZRUOG�ZKHUH�LQIODWLRQ�ZLOO�OLNHO\�UHPDLQ�HOHYDWHG�GXH�WR�
WKHVH�PDVVLYH�VKLIWV��LW�ZLOO�EH�LPSRUWDQW�WR�KROG�VRPH�KDUG�
DVVHWV��&RPPRGLWLHV�KDYH�KLVWRULFDOO\�EHHQ�D�JRRG�KHGJH�
DJDLQVW�ULVLQJ�SULFHV��:KLOH�,�KDYH�DOZD\V�EHHQ�ZHDU\�RI�
WKH�F\FOLFDOLW\�RI�FRPPRGLW\�SULFHV�DQG�WKHLU�SURGXFHUV��,�GR�
WKLQN�WKDW�LQ�WKLV�QHZ�ZRUOG�D�PRUH�LPSRUWDQW�SRUWLRQ�RI�
SRUWIROLRV�VKRXOG�EH�DOORFDWHG�WR�WKHP� 
 
'HVSLWH�WKH�UHFHQW�GHFOLQH�LQ�TXRWHG�SULFHV�IRU�WKH� 
PHJD-FDS�WHFKQRORJ\�QDPHV�,�VWLOO�EHOLHYH�WKH\�EHORQJ�LQ�
SRUWIROLRV��:KLOH�WKHLU�HDUQLQJV�DQG�UHYHQXH�JURZWK�
WUDMHFWRULHV�ZLOO�OLNHO\�VORZ��WKHLU�GRPLQDQFH�DQG�UHOHYDQFH�
ZLOO�UHPDLQ�IRU�\HDUV�WR�FRPH�LQ�P\�YLHZ��,Q�D�VHQVH�
SRUWIROLRV�DUH�FXUUHQWO\�FRQVWUXFWHG�ZLWK�D�EDUEHOO�VWUDWHJ\��
2Q�RQH�VLGH�RI�WKH�EDUEHOO�DUH�WKH�PHJD-FDS�WHFKQRORJ\�
QDPHV�ZKLFK�JUHZ�DQG�IORXULVKHG�RYHU�WKH�SDVW�IHZ�
GHFDGHV��EDODQFHG�RQ�WKH�RWKHU�VLGH�RI�WKH�EDUEHOO�ZLWK�WKH�
EHQHILFLDULHV�RI�WKH�QHZ�ZRUOG�RUGHU��HQHUJ\��PDWHULDOV��
GHIHQFH� 
 
,�VLQFHUHO\�KRSH�IRU�D�TXLFN�UHVROXWLRQ�WR�WKH�KXPDQLWDULDQ�
FULVLV�LQ�8NUDLQH�DQG�,�VXVSHFW�D�VORZGRZQ�LQ�LQIODWLRQDU\�
SUHVVXUHV�ZLOO�RFFXU�LQ�WKH�QHDU�IXWXUH��:KLOH�WKH�VKRFN�WR�
WKH�JOREDO�HFRQRP\�FUHDWHG�E\�WKH�SDQGHPLF�DQG�WKH�ZDU�
ZLOO�OLNHO\�ZDQH�LQ�WKH�FRPLQJ�PRQWKV��,�EHOLHYH�WKH�
FKDQJHV�WR�WKH�PLQG�VHW�RI�EXVLQHVV�DQG�SROLWLFDO�OHDGHUV�
ZLOO�KDYH�D�ODVWLQJ�LPSDFW� 
 
%H�VXSHU�FDUHIXO�RXW�WKHUH��$O� 

7KH�)XQGDPHQWDO�,QYHVWRU�–�635,1*����� 



FRQWLQXHG�IURP�IURQW�SDJH 
 
6SHFXODWLYH�&KLFNHQV�&RPLQJ�+RPH�WR�5RRVW 
+LJKHU�UDWHV�EHJDQ�WR�DIIHFW�WKH�PRVW�VSHFXODWLYH�ORQJ�
GXUDWLRQ�DVVHWV�LQ�������,W�LV�LPSRUWDQW�WR�XQGHUVWDQG�WKDW�
WKH�UDWH�RQ�WKH����\HDU�86�WUHDVXU\�ERQG�LV�WKH�JOREDO�
EHQFKPDUN�ULVN-IUHH�UDWH�XVHG�WR�GHWHUPLQH�WKH�SUHVHQW�
YDOXH�RI�DQ\�DVVHW�E\�GLVFRXQWLQJ�LWV�DQWLFLSDWHG�IXWXUH�
FDVK�IORZV��7KXV�ORQJ�GXUDWLRQ�DVVHWV��HVSHFLDOO\�PRQH\�
ORVLQJ�FRQFHSW�VWRFNV�WKDW�SD\�QR�GLYLGHQG�DQG�ZKRVH�
SURILWDELOLW\�LV�\HDUV�LQWR�WKH�IXWXUH��DUH�SDUWLFXODUO\�
VXVFHSWLEOH�WR�UHSULFLQJ�LQ�WKLV�HQYLURQPHQW���,¶YH�DOVR�
FDXWLRQHG�SHRSOH�DERXW�WKH�H[FHVVLYH�YDOXDWLRQV�LQ�PDQ\�
RI�WKH�VWRFN�PDUNHW�GDUOLQJV�RI�WKH�SDVW�IHZ�\HDUV�DQG�WKDW�
VWD\LQJ�DZD\�ZDV�WKH�EHVW�FRXUVH�RI�DFWLRQ���7KRVH�
ERDVWLQJ�DERXW�DOO�WKH�PRQH\�WKH\�PDGH�RYHU�WKH�ODVW�IHZ�
\HDUV�DW�µWKH�FOXE¶�RU�PRUH�OLNHO\�RQ�VRFLDO�PHGLD��KDYH�
ODUJHO\�IDOOHQ�VLOHQW�QRZ��DV�WKH�KRUULILF�ILJXUHV�LQ�WKH�WDEOH�
EHORZ�KLJKOLJKW���ILJXUHV�ZKLFK�KDYH�RQO\�JRWWHQ�ZRUVH�LQ�
HDUO\�0D\�DV�,�ZULWH��� 
 
5LVLQJ�5DWHV�WR�3UHVVXUH�&RUSRUDWH�3URILW�0DUJLQV 
7KH�DYHUDJH�WHUP�WR�PDWXULW\�IRU�FRUSRUDWH�ERUURZLQJ�LV�
URXJKO\�ILYH�\HDUV��*RRG�&)2V�ZLOO�W\SLFDOO\�WU\�WR�EDODQFH�

%02�3ULYDWH�:HDOWK�LV�D�EUDQG�QDPH�IRU�D�EXVLQHVV�JURXS�FRQVLVWLQJ�RI�%DQN�RI�0RQWUHDO�DQG�FHUWDLQ�RI�LWV�DIILOLDWHV�LQ�SURYLGLQJ�SULYDWH�ZHDOWK�PDQDJHPHQW�SURGXFWV�DQG�
VHUYLFHV��1RW�DOO�SURGXFWV�DQG�VHUYLFHV�DUH�RIIHUHG�E\�DOO�OHJDO�HQWLWLHV�ZLWKLQ�%02�3ULYDWH�:HDOWK��%DQNLQJ�VHUYLFHV�DUH�RIIHUHG�WKURXJK�%DQN�RI�0RQWUHDO��,QYHVWPHQW�
PDQDJHPHQW��ZHDOWK�SODQQLQJ��WD[�SODQQLQJ��DQG�SKLODQWKURS\�SODQQLQJ�VHUYLFHV�DUH�RIIHUHG�WKURXJK�%02�1HVELWW�%XUQV�,QF��DQG�%02�3ULYDWH�,QYHVWPHQW�&RXQVHO�,QF��(VWDWH��
WUXVW��DQG�FXVWRGLDO�VHUYLFHV�DUH�RIIHUHG�WKURXJK�%02�7UXVW�&RPSDQ\��%02�3ULYDWH�:HDOWK�OHJDO�HQWLWLHV�GR�QRW�RIIHU�WD[�DGYLFH��%02�7UXVW�&RPSDQ\�DQG�%02�%DQN�RI�
0RQWUHDO�DUH�0HPEHUV�RI�&',&����5HJLVWHUHG�WUDGHPDUN�RI�%DQN�RI�0RQWUHDO��XVHG�XQGHU�OLFHQVH��%02�3ULYDWH�:HDOWK�SURYLGHV�WKLV�SXEOLFDWLRQ�IRU�LQIRUPDWLRQDO�SXUSRVHV�
RQO\�DQG�LW�LV�QRW�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�SURIHVVLRQDO�DGYLFH�WR�DQ\�LQGLYLGXDO��7KH�FDOFXODWLRQ�RI�SHUIRUPDQFH�GDWD�VHW�IRUWK�KHUHLQ�KDV�EHHQ�SUHSDUHG�E\�WKH�DXWKRU�
DV�RI�WKH�GDWH�KHUHRI�DQG�LV�VXEMHFW�WR�FKDQJH�ZLWKRXW�QRWLFH��7KH�DXWKRU�PDNHV�HYHU\�HIIRUW�WR�HQVXUH�WKDW�WKH�FRQWHQWV�KDYH�EHHQ�FRPSLOHG�RU�GHULYHG�IURP�VRXUFHV�EHOLHYHG�
WR�EH�UHOLDEOH�DQG�FRQWDLQ�LQIRUPDWLRQ�DQG�RSLQLRQV��ZKLFK�DUH�DFFXUDWH�DQG�FRPSOHWH��7KH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�LV�EDVHG�RQ�PDWHULDO�EHOLHYHG�WR�EH�UHOLDEOH�
DW�WKH�WLPH�RI�SXEOLFDWLRQ��EXW�%02�3ULYDWH�:HDOWK�FDQQRW�JXDUDQWHH�WKH�LQIRUPDWLRQ�LV�DFFXUDWH�RU�FRPSOHWH��,QGLYLGXDOV�VKRXOG�FRQWDFW�WKHLU�%02�UHSUHVHQWDWLYH�IRU�
SURIHVVLRQDO�DGYLFH�UHJDUGLQJ�WKHLU�SHUVRQDO�FLUFXPVWDQFHV�DQG�RU�ILQDQFLDO�SRVLWLRQ��3OHDVH�QRWH�WKDW�SDVW�SHUIRUPDQFH�LV�QRW�QHFHVVDULO\�DQ�LQGLFDWRU�RI�IXWXUH�SHUIRUPDQFH��
7KH�LQGLFDWHG�UDWHV�RI�UHWXUQ�DUH�JURVV�RI�IHHV�RU�FRPPLVVLRQV��,QGLYLGXDO�UHVXOWV�RI�FOLHQWV¶�SRUWIROLRV�PD\�GLIIHU�IURP�WKDW�RI�WKH�PRGHO�SRUWIROLR�DV�IHHV�PD\�GLIIHU��DQG�
SHUIRUPDQFH�RI�VSHFLILF�DFFRXQWV�LV�EDVHG�RQ�VSHFLILF�DFFRXQW�LQYHVWLWXUH��7KH�QRWHG�PRGHO�SRUWIROLR�PD\�QRW�EH�DSSURSULDWH�IRU�DOO�LQYHVWRUV��$OO�ULJKWV�DUH�UHVHUYHG��1R�SDUW�RI�
WKLV�SXEOLFDWLRQ�PD\�EH�UHSURGXFHG�LQ�DQ\�IRUP��RU�UHIHUUHG�WR�LQ�DQ\�RWKHU�SXEOLFDWLRQ��ZLWKRXW�WKH�H[SUHVV�ZULWWHQ�SHUPLVVLRQ�RI�%02�3ULYDWH�:HDOWK��%02�1HVELWW�%XUQV�,QF��
LV�D�ZKROO\�RZQHG�VXEVLGLDU\�RI�%DQN�RI�0RQWUHDO��,I�\RX�DUH�DOUHDG\�D�FOLHQW�RI�%02�1HVELWW�%XUQV�,QF���SOHDVH�FRQWDFW�\RXU�,QYHVWPHQW�$GYLVRU�IRU�PRUH�LQIRUPDWLRQ� 

0HPEHU-&DQDGLDQ�,QYHVWRU�3URWHFWLRQ�)XQG�DQG�,QGXVWU\�5HJXODWRU\�2UJDQL]DWLRQ�RI�&DQDGD��,,52&� 

WKHLU�FRPSDQ\¶V�ERUURZLQJ�E\�VSUHDGLQJ�RXW�PDWXULWLHV�LQ�
D�ODGGHUHG�IDVKLRQ�IURP��-���\HDUV��)RU�WKH�EHWWHU�SDUW�RI�
���\HDUV�FRUSRUDWLRQV�KDYH�EHHQ�DEOH�WR�UHILQDQFH�WKHLU�
PDWXULQJ�GHEWV�DW�HYHU�ORZHU�UDWHV��KHOSLQJ�WR�H[SDQG�
FRUSRUDWH�SURILW�PDUJLQV��0DQ\�FRPSDQLHV�WKDW�PXVW�
UROORYHU�GHEW�PDWXULWLHV�FRPLQJ�GXH�LQ�WKH�QH[W�IHZ�\HDUV�
ZLOO�IDFH�VXEVWDQWLDOO\�KLJKHU�ILQDQFLQJ�FRVWV��7KLV��DORQJ�
ZLWK�ULVLQJ�ODERXU�FRVWV��FRPPRGLW\�LQSXW�FRVWV�DQG�
VKLSSLQJ�H[SHQVH�ZLOO�DOVR�DGG�WR�WKH�SUHVVXUH�RQ�
PDUJLQV��8QOHVV�FRUSRUDWLRQV�DUH�DEOH�WR�IXOO\�SDVV�RQ�
WKHVH�KLJKHU�FRVWV�WKURXJK�SULFH�LQFUHDVHV��PDUJLQV�DQG�
SURILWV�ZLOO�VXIIHU��,�VXVSHFW�WKDW�LQ�WKH�QHDU�IXWXUH�DQDO\VWV�
ZLOO�QHHG�WR�UHGXFH�WKHLU�6	3����HDUQLQJV�HVWLPDWHV�IRU�
������QHYHU�D�JRRG�WKLQJ�IRU�VWRFN�SULFHV� 
 
+RZ�'HWHUPLQHG�DUH�&HQWUDO�%DQNV�WR�)LJKW�,QIODWLRQ" 
7KHUH¶V�EHHQ�D�ORW�RI�WRXJK�WDON�RI�ODWH�IURP�FHQWUDO�EDQNV�
DURXQG�WKH�JOREH��%XW�WKH�LGHD�WKDW�FHQWUDO�EDQNHUV�FDQ�
VROYH�D����SOXV�LQIODWLRQ�SUREOHP�E\�UDLVLQJ�UDWHV�WR��-���
RYHU�WKH�FRXUVH�RI�WKH�QH[W����PRQWKV�VHHPV�GXELRXV�DW�
EHVW��2I�FRXUVH��JLYHQ�WKH�H[WUHPH�OHYHOV�RI�GHEW�ZH¶YH�
SLOOHG�XS�DV�D�SHUFHQWDJH�RI�*'3��HYHQ��-���UDWHV�PLJKW�
EH�HQRXJK�WR�WLS�WKH�HFRQRP\�LQWR�UHFHVVLRQ��LQ�ZKLFK�
FDVH�DJJUHJDWH�GHPDQG�ZLOO�IDOO��OLNHO\�EULQLQJ�GRZQ�
LQIODWLRQ�ZLWK�LW��6R�WKH�TXHVWLRQ�D�WKH�PRPHQW�LV��FDQ�
FHQWUDO�EDQNV�UDLVH�UDWHV�HQRXJK�WR�WDPH�WKH�LQIODWLRQ�
EHDVW�ZLWKRXW�WLSSLQJ�XV�LQWR�UHFHVVLRQ"�+LVWRU\�VD\V�WKLV�
LV�YHU\�XQOLNHO\��7\SLFDOO\�FHQWUDO�EDQNHUV�UDLVH�UDWHV�XQWLO�
VRPHWKLQJ�EUHDNV�DQG�D�UHFHVVLRQ�VRRQ�IROORZV� 
 
3RZHOO�3LYRW���� 
'HVSLWH�DOO�WKH�WRXJK�WDON�DERXW�LQIODWLRQ�ILJKWLQJ��,�VXVSHFW�
D�VRIW�SLYRW�LV�FRPLQJ��:LWK�VXFK�D�PRYH�WKH�)HG�OLNHO\�
EHOLHYHV�LW�ZRXOG�EH�DEOH�PDLQWDLQ�ZKDW�OLWWOH�FUHGLELOLW\�LV�
KDV�OHIW���:HOO�EHIRUH�WKH�LQIODWLRQ�GUDJRQ�LV�DFWXDOO\�VODLQ��
DV�UDWHV�DSSURDFK����DQG�WKH�HFRQRP\�EHJLQV�WR�
ZREEOH��,�H[SHFW�WKH�)HG�ZLOO�GHFODUH�YLFWRU\�DQG�SDXVH�LWV�
UDWH�KLNLQJ�HIIRUWV���2I�FRXUVH�����ERQG�\LHOGV�DQG����
LQIODWLRQ�VWLOO�OHDYHV�LQYHVWRUV�ZLWK�KLJKO\�XQDWWUDFWLYH�
QHJDWLYH�UHDO�\LHOGV��:LOO�WKLV�EH�HQRXJK�WR�VDWLVI\�WKH�
UHFHQWO\�DZRNHQ�ERQG�YLJLODQWHV"�2U�ZLOO�WKH\�WU\�WR�IRUFH�
JUHDWHU�GLVFLSOLQH�RQ�FHQWUDO�EDQNHUV�WR�FRQWLQXH�WKHLU�
ILJKW�DJDLQVW�LQIODWLRQ"�$Q�LPSRUWDQW�PRPHQW�PD\�FRPH�LI�
LQIODWLRQ�ERWWRPV�RXW�DW��-���DQG�VWDUWV�PRYLQJ�XS�DJDLQ��
:LOO�FHQWUDO�EDQNV�EH�ZLOOLQJ�WR�UHVXPH�KLNLQJ�UDWHV�LQ�WKH�
PLGGOH�RI�D�UHFHVVLRQ"� 
 
7KLV�VHHPV�XQOLNHO\��DQG�WKXV�LQYHVWRUV�IDFHG�ZLWK�
SHUVLVWHQW�QHJDWLYH�UHDO�UDWHV�PD\�FRQWLQXH�VHHNLQJ�
KLJKHU�UHWXUQV�LQ�ULVN�DVVHWV�VXFK�DV�UHDO�HVWDWH�DQG�
VWRFNV��SRVVLEO\�SXWWLQJ�D�IORRU�XQGHU�DQ\�VWRFN�PDUNHW�
FRUUHFWLRQ� 
 
&HQWUDO�EDQNV�DUH�QRW�\RXU�IULHQG��6LQFHUHO\��0DUN� 
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0RQH\�/RVLQJ�,32V�	�0HPH�6WRFNV� 

3HORWRQ ������'HF���� ��� -��� -��% 
*DPHV�6WRS ������-DQ���� ���� -��� -��% 
$0& �����-XQ���� ��� -��� -��% 
'RRU�'DVK ������1RY���� ��� -��� -��% 
7HOH-'RF ������)HE���� ��� �-��� -��% 
7ZLOLR ������)HE���� ���� -��� -��% 
'RFX6LJQ ������6HS���� ��� -��� -��% 
9LUJLQ�*DODFWLF �����)HE���� �� �-��� -��% 
:D\IDLU ������0DU���� ��� -��� -��% 
$LU�%Q% ������)HE���� ���� -��� -��% 
8EHU �����)HE���� ��� -��� -��% 
6QRZIODNH ������1RY���� ���� -��� -��% 
%H\RQG�0HDW ������2FW���� ��� -��� -��% 
5RELQKRRG �����$XJ���� ��� -��� -��% 

5LFKO\�9DOXHG�&RPSDQLHV�ZLWK�3URILWV� 

5RFNHW�&R� �����$XJ���� �� -��� -��% 
6KRSLI\ ��������1RY���� ���� -��� -���% 
=RRP�9LGHR ������2FW���� ��� -��� -���% 
&RLQEDVH ������1RY���� ���� -��� -��% 
5RNX ������-XO������� ��� -��� -��% 

([SHQVLYH�'RPLQDQW�0HJD-&DS�6WRFNV� 

)DFH�%RRN ������6HS���� ���� -��� -���% 
1HWIOL[ ������1RY���� ���� -��� -���% 
7HVOD ��������1RY���� ���� -��� -���% 
1YLGLD ������1RY���� ���� -��� -���% 
$PD]RQ ��������-XO���� ������ -��� -���% 
0LFURVRIW ������1RY���� ���� -��� -���% 
*RRJOH ��������1RY���� ������ -��� -���% 
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