BMO 9

Wealth Management
BMO Nesbitt Burns

The Advisor Series

Considerations for your interest prepared by Robin Kingsmill
and the Kingsmill Saar Wealth Management Group

A

Cash Flow

There was a time when it was easy. You bought a GIC. It provided a
Guaranteed Income of something like 5 or 6% which was enough to handle
your monthly needs, and it kept your certificate [your Principal] intact.
Guaranteed Principal and Income. Nice.

But times have changed. Now, that Guaranteed GIC Income at 1-2% is not
enough to live on. How can you replicate those good old days??

At Kingsmill Saar we specialise in Fixed Incomes & Cash Flows for our Clients.
We search out solid investments that will also produce a Cash Flow that is
consistent and reliable; a Cash Flow that is fixed and not dependent on the
fluctuations of the Market. It is not as simple to do as getting the yields of the
old GICs, and we are not saying this is guaranteed, but we look to provide
reliability.

How do we do it? In a perfect world, you have a secure and direct Cash Flow
payment that is adequate for your needs without touching your principal.

Why is that important?

Because by respecting your Principal you are well positioned to Own your
Future™ Although asset values will go up and down as the Market dictates,
our strategy is to keep your holdings intact and still working for you going
forward. That’s a guiding principle that gives our clients confidence.

For example think of your assets, the Principal in your portfolio, like owning
an apartment building.

Each unit in that building provides you an income: a CASH
FLOW.

That Cash Flow is a regular payment to you. Itis a
spendable income that does not require the sale of any of
the units to provide you that Cash Flow.

Your Principal, the building, remains separate and could
continue to generate future income. It could grow or
decline in value in the future.

The valuation of the building is one thing. The rents paid
are another. They are inherently separate.
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That’s how you Own your Future™ It’s a lot better than having to sell off apartments in that
building to create your monthly payments. How would you have anything left to repeat this
payment and generate this income if you ‘ate’ your principal each month for cash flow? That’s

not the trend we want for you.

What you want then, is that cash flow to be generated by an investment with an independent

commitment to you for a payment. And that is our ‘Secret Sauce’.



It is such a ‘Secret Sauce’ that we actually can provide
our Clients a second report so that they may see the
results of how we manage their portfolios.

Report 1: The regular report that we know everyone
just dives in to see, “Did my values go up or down this
month?” Because Markets will move the value of your

Principle.

oLus W
Report 2: ANOTHER report that will show you how much #
and when all the additional payments are coming to you in

addition to that value of your Principal.
Your Cash Flow Report.

Key to that income or Cash Flow is its consistency. Day to day. Month to month. Year to year.
It may be dull but it is solid, regular and reliable.

We research and select the investments that will contribute to that Cash flow with a number of
criteria:

v
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How worthy is that security?

How will that investment asset generate your Cash Flow?

We want to see that it is a strong investment with a solid future and evaluate its capital
appreciation or growth potential as an asset.

Is it a sustainable commitment to the Investor? N
A sustainable DIVIDEND payout? N
Is there an expectation of EARNINGS GROWTH? ]
Does the payment rely upon drawing from your Principal? > "
[Some fund payments are based on that] S

v' Is it PREFERRED or COMMON share distribution?

v How does this fit into the construction balance or mix of the Portfolio and your strategy?
v" Will it benefit you with a Canadian Dividend Tax Credit?

v’ Are there other Tax considerations unique to you?

v What is your Risk Tolerance?

v Will this distribution be affected by fluctuations in the Market?

We understand and know how to navigate these questions and design strategy effectively.
We have been doing it successfully for over 30 years.

These complex considerations are of many levels and important to how we ensure your Portfolio
works for you.
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Our strategy to provide you investment returns is more than finding investments that we hope will
skyrocket and grow big and valuable. Looking for a flyer? That’s not what we are talking about.

To replicate the good old days, our strategy is to find good, solid investments with a potential to
grow, looking to provide a regular and reliable income in the target range of 5 - 6%."

And unlike those that believe that they only need to report to you on the current value of your
principal, we believe that what your Portfolio earns for you is just as worthy of your consideration.
Because you can plan on it.

This is what your Kingsmill Saar Group’s Cash Flow Report will look like:

Projected Periodic Payments - Total

We know all this reads like, ‘just common sense’ but anyone who has requested a Cash Flow
Report from virtually anyone else will know that’s just not so!
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So, what makes us so different? It’s details like that Cash Flow report.

Our commitment to you is straight forward:
v" We aim to provide you that dependable Cash Flow.
v" We aim to protect your holdings, leaving them intact as your legacy

And our guiding principle is to do that in a repeatable and reliable fashion, carefully looking after
your hard earned dollars.

We are the Kingsmill Wealth Management Group. Let us help you to Own your Future™

We would love to talk more about this. 1-800-387-9314

The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without notice and may not
reflect those of BMO Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure that the contents have been compiled or derived from sources
believed to be reliable and contain information and opinions that are accurate and complete. Information may be available to BMO NBI or its affiliates that is
not reflected herein. However, neither the author nor BMO NBI makes any representation or warranty, express or implied, in respect thereof, takes any
responsibility for any errors or omissions which may be contained herein or accepts any liability whatsoever for any loss arising from any use of or reliance
on this report or its contents. This report is not to be construed as an offer to sell or a solicitation for or an offer to buy any securities. BMO NB|, its affiliates
and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. BMO
NBI -will buy from or sell to customers securities of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers, directors or employees
may have a long or short position in the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon.
BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers mentioned herein and may receive remuneration for same. A
significant lending relationship may exist between Bank of Montreal, or its affiliates, and certain of the issuers mentioned herein. BMO NBI is a wholly owned
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