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Bank of Montreal Canadian Bank Callable Equity Income 
Principal At Risk Notes, Due June 14, 2023 

There's a mouthful. 
We talked about this in June, last year 

Contingent 
Cash Flow 7.4%

Forgive us if we review a bit.  This form of security is interesting.  The Industry 
calls them 'Bank Notes'. They are highly time sensitive with the features of a bond 
including a maturity date but with features of a stock as well. 

Notable in this example from June 2017: 

 Semi-annual AutoCall

 Linked to S&P/TSX Bank Index

 7.4% per Annum contingent Coupon paid semi-annually

 20% Contingent Protection at Maturity

This is one of several such hybrid notes.  Time sensitive and timely.  A downside 
protection with cash flow potential, contingent upon the underlying index:  Bank, 
Utilities, TSX and more. 

Such hybrid notes are demonstrating the value of their design:  a contingent 
protected value, with downside protection to boot. 
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It looked interesting in June this year.  Today, we have demonstrable reasons to consider ‘Bank Notes’ for 
your portfolio.  While these have been previously issued, and no longer available, they do tell a good story.   

Take a look at how these various ‘Bank Notes’ have performed, as of October 27, 2017: 

FUND 
CODE INDEX 

D/S 
PROTECTION COUPON 

START 
YEAR MATURITY 

PAYMENT 
DATES 

JHN9281 BANK 30% 6.30% 2016 28-Dec-23 June/Dec 

JHN9311 UTILITIES 20% 8.40% 2017 25-Jan-23 July/Jan 

JHN9445 TSX 60  20% 6.10% 2017 19-Oct-23 Oct/April 

JHN9461 TSX 60 30% 5.00% 2017 03-Nov-23 Nov/May 

JHN9471 UTILITIES 20% 8.00% 2017 03-Nov-23 Nov/April 

JHN9492 UTILITIES 30% 6.00% 2017 27-Nov-23 Nov/April 

JHN9493 UTILITIES 20% 8.50% 2017 27-Nov-23 Nov/April 

JHN6033 UTILITIES 20% 7.50% 2017 14-Jun-23 Dec/June 

JHN6066 BANKS 20% 7.40% 2017 12-Jul-24 Jan/July 

JHN6163 BANKS 25% 6.30% 2017 07-Sep-24 Mar/Sept 

JHN6281 ENERGY 35% 7.00% 2017 07-Nov-24 May/Nov 

JHN9462 UTILITIES 30% 6.20% 2017 26-Oct-23 April/Nov 

JHN6311 UTILITIES 20% 7.50% 2017 18-Nov-24 May/Nov 

    Average: 6.94%   as of OCT 27, 2017 

  
Bank Notes': Contingent Payments 

   

 

 

  
 

   
 

    
 

 

BMO Structured Products

Clearly this concept is worth considering.   Should you choose to add one, or perhaps a few 'Bank Notes' to 
your portfolio?

Let’s talk about it.   We are a phone call away.  905-897-5212     Or 1-800-387-9314

We are The Kingsmill Saar Wealth Management Group.
We are here to help.

 



BMO Wealth Management is the brand name for a business group consisting of Bank of Montreal and certain of its affiliates, including BMO Nesbitt Burns Inc., in providing wealth 
management products and services. ® "BMO (M-bar roundel symbol)" is a registered trade-mark of Bank of Montreal, used under licence. ® "Nesbitt Burns" is a registered trade-
mark of BMO Nesbitt Burns Inc. BMO Nesbitt Burns Inc. is a wholly-owned subsidiary of Bank of Montreal. The opinions, estimates and projections contained herein are those of 
the author as of the date hereof and are subject to change without notice and may not reflect those of BMO Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure 
that the contents have been compiled or derived from sources believed to be reliable and contain information and opinions that are accurate and complete. Information may be 
available to BMO Nesbitt Burns or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes any representation or warranty, express or implied, 
in respect thereof, takes any responsibility for any errors or omissions which may be contained herein or accepts any liability whatsoever for any loss arising from any use of or 
reliance on this report or its contents. This report is not to be construed as an offer to sell or a solicitation for or an offer to buy any securities. BMO NBI, its affiliates and/or 
their respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. BMO NBI will buy from or sell to 
customers securities of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers, directors or employees may have a long or short position in the securities 
discussed herein, related securities or in options, futures or other derivative instruments based thereon. BMO NBI or its affiliates may act as financial advisor and/or underwriter 
for the issuers mentioned herein and may receive remuneration for same. A significant lending relationship may exist between Bank of Montreal, or its affiliates, and certain of 
the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should do 
so through BMO Nesbitt Burns Corp. If you are already a client of BMO Nesbitt Burns, please contact your Investment Advisor for more information.
BMO Nesbitt Burns Inc. is a Member - Canadian Investor Protection Fund. Member of the Investment Industry Regulatory Organization of Canada.

tection Strategies 
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Investors should read the Base Shelf Prospectus and applicable Prospectus Supplement and/or Pricing Supplement (collectively, the “Offering Documents”) which set out the specific 
terms and risk factors associated with an investment in the Principal At Risk Notes carefully and discuss the suitability of the Principal At Risk Notes with their investment advisor 
before making any investment decisions. The offering and sale of Principal At Risk Notes may be prohibited or restricted by laws in certain jurisdictions. Principal At Risk Notes may 
only be purchased where they may be lawfully offered for sale and only through individuals qualified to sell them. For a copy of the applicable Offering Documents, click on the link 
above. Amounts, if any, paid to holders of Principal At Risk Notes will depend on the performance of the reference asset(s) described in the applicable Offering Documents. Bank 
of Montreal does not guarantee that holders will receive an amount equal to the amount invested in the Principal At Risk Notes and does not guarantee that any return or distributions 
will be paid on the Principal At Risk Notes (other than any minimum amount that may be stipulated in the applicable Offering Documents). Since the principal amount of the Principal 
At Risk Notes will not be guaranteed and will be at risk, holders may not receive any amount at maturity (other than any minimum amount that may be stipulated in the applicable 
Offering Documents) and holders could lose substantially all of their investment in the Principal At Risk Notes. Please see the Offering Documents for complete details, including the 
precise formula for determining the return, if any, on a Principal At Risk. 

The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without notice and may not reflect those of BMO 
Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure that the contents have been compiled or derived from sources believed to be reliable and contain information 
and opinions that are accurate and complete. Information may be available to BMO NBI or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes 
any representation or warranty, express or implied, in respect thereof, takes any responsibility for any errors or omissions which may be contained herein or accepts any liability 
whatsoever for any loss arising from any use of or reliance on this report or its contents. This report is not to be construed as an offer to sell or a solicitation for or an offer to buy any 
securities. BMO NBI, its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. 
BMO NBI -will buy from or sell to customers securities of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers, directors or employees may have a long or 
short position in the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. BMO NBI or its affiliates may act as financial 
advisor and/or underwriter for the issuers mentioned herein and may receive remuneration for same. A significant lending relationship may exist between Bank of Montreal, or its 
affiliates, and certain of the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S. person wishing to effect transactions in any security 
discussed herein should do so through BMO Nesbitt Burns Corp. Member-Canadian Investor Protection Fund 

BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltée provide this commentary to clients for informational purposes only.  The information contained herein is based on sources that 
we believe to be reliable, but is not guaranteed by us, may be incomplete or may change without notice.  The comments included in this document are general in nature, and 
professional advice regarding an individual’s particular position should be obtained. 

BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltée are indirect subsidiaries of Bank of Montreal and Member CIPF.

“BMO (M-bar Roundel symbol)” is a registered trademark of Bank of Montreal, used under licence. “Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation 
Limited, used under licence.
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