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Investment Advisor, Portfolio Manager | often get asked about my outlook, or my thoughts on “What'’s the market
Victoria Karkar going to do from here?” Well, | don’t make market predictions for a living.
Administrative Assistant I've yet to see the person in this industry, no matter how bright they may
1 First Canadian Place be, who can consistently make money from correctly calling what the
38" Floor short-term gyrations of the market are going to look like.
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Tel: 416-359-7721 | will point out that | completely disagree with those who claim that there
Tolluesi Ll is no better time to get out of the market than now. Barron’s Jacob
www.GottesmanWealthAdvisory.com Sonenshine showed that history suggests otherwise. He wrote: “Since

1979, the S&P 500 has gained 10% or more 14 times during the first half
of the year, and the index has gone on to average a 6.3% gain over the
second half of the year. What’s more, the index finished the second half
of the year higher in 11 of those instances, or 79% of the time. Even the
losses, when they occurred, weren’t all that bad. The S&P 500 dropped
1.9% in the second half of 1983 and 3.5% during the last six months of
1986.”

In particular, there seems to be a great deal of controversy in the financial
media around the question of valuation and the struggle between “value”
and “growth” for style supremacy. People love labels. But the people who
have known me for the past 20 years know | hate labels. | believe they’re
the enemy of great investing.

In general, | think the entire discussion around style misses the point. The
market has a valuation attached to it — sometimes it's fair and sometimes
it's too high or low. But we don’t buy the market, we buy a highly curated
list of great ideas. We look for companies that have a competitive
advantage.
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In my view, the price-to-earnings ratio of individual stocks or sectors is useless information
without a thorough understanding of what is happening to their fundamentals. Both have to be
taken together. We’re not concerned about the valuation of what we own; we own stocks
because we believe their fundamentals are very, very strong and there is much that we like
about these businesses.

A few weeks ago, every Tom, Dick and Harry worried about runaway inflation. Now concerns
are waning. Google searches for the word inflation are down 80% from where they were during
the second week of May; and even lower than they were a year ago.

| will leave you with the following quote:

“The big money is not in the buying or selling, but in the waiting.” Charlie Munger
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BMO Wealth Management is the brand name for a business group consisting of Bank of Montreal and certain of its affiliates, including BMO Nesbitt Burns Inc., in providing wealth management products and services. ® “BMO (M-bar roundel symbol)” is a
registered trade-mark of Bank of Montreal, used under licence, \® “Nesbitt Burns” is a registered trade-mark of BMO Nesbitt Burns Inc. BMO Nesbitt Burns Inc. is a wholly-owned subsidiary of Bank of Montreal. If you are already a client of BMO Nesbitt Burns,
please contact your Investment Advisor for more information. The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without notice and may not reflect those of BMO Nesbitt Burns Inc.
(“BMO NBI"). Every effort has been made to ensure that the contents have been compiled or derived from sources believed to be reliable and contain information and opinions that are accurate and complete. Information may be available to BMO Nesbitt Burns
or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes any representation or warranty, express or implied, in respect thereof, takes any responsibility for any errors or omissions which may be contained herein or accepts
any liability whatsoever for any loss arising from any use of or reliance on this report or its contents. This report is not to be construed as an offer to sell or a solicitation for or an offer to buy any securities. BMO NBI, its affiliates and/or their respective officers,
directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. BMO NBI will buy from or sell to customers securities of issuers mentioned herein on a principal basis. BMO N8I, its affiliates, officers, directors
or employees may have a long or short position in the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers
mentioned herein and may receive remuneration for same. A significant lending relationship may exist between Bank of Montreal, or its affiliates, and certain of the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S.
person wishing to effect transactions in any security discussed herein should do so through BMO Nesbitt Burns Corp.
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