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We are seeing early signs that better times are coming, and perhaps sooner than many investors 
expect. The environment has been volatile and downbeat for most of the year but with inflation 
showing signs of peaking, things are falling into place, including a peak in long-term interest rates 
(the two are very clearly related), better credit market trends, and a sharp improvement in beaten-
down cyclical areas of the stock market. Now, inflation is still leading to price increases, but what 
the market looks for is trends in data and not necessarily absolute values. What matters most right 
now is that the pace of price increases is decreasing. 
 
While a recession remains a possible outcome, the probability of such an event continues to tick 
down. Additionally, if we do see a recession, the recent improvement in relevant macro variables 
strengthens the notion that it will be a mild one by historical standards. 
 
On the interest rate front, we are getting closer to the end of the Central Bank tightening cycle. The 
following phrase in the recently released Federal Reserve minutes was quite encouraging in that 
respect: "... a substantial majority of participants judged that a slowing in the pace of increase would 
likely soon be appropriate." Clearly, slowing the pace would give the US Federal Reserve the ability 
to assess the economic landscape and see where they're at in terms of meeting their objectives 
 
Another encouraging element is the credit trends in the U.S.; High-Yield Credit Default Swap (CDS) 
prices (essentially an insurance contract that protects against a default from risky borrowers) are 
falling significantly meaning that the fixed income market is getting less concerned about a severe 
economic slowdown. By historical standards, the stress level – even at its recent peak – was not 
even in the same stratosphere as during the financial crisis 
 
After an extended period of cautious and defensive positioning, we have started to invest some of 
the built-up cash in our portfolios. During the month of November, we initiated partial positions in 
the following names: CN Rail, JP Morgan, Illinois Tool Works, Home Depot and Johnson Controls. We 
still have an overweight to cash and will continue to look for opportunities to invest. We remain 
underweight fixed income and (now to a lesser extent) underweight equities.  
 
 
 



Perspectives on Canadian Real Estate 
 
Home ownership is one of the most significant and important goals within a family or individual’s 
financial plan. We spend many years focused on building our savings, working towards finding a 
home and making it a place of security and comfort.  
 
We hope you find the following three articles to be valuable and insightful, and that they provide 
perspective on Canadian Real Estate. 
 
Canada’s Real Estate Market: 5 Things You Need to Know 
 
Federal Budget 2022: 8 Measures That Can Make Real Estate More Affordable 
 
All in the Family: A Primer on Gifting Property 
 
 
 
 
As always, should you have any questions please do not hesitate to contact us. 
 
 

Hassan Fox Wealth Management 
www.hassanfox.com | toll-free: 1-800-567-2626 | fax: 416-590-7601 

 

 

Please note: We cannot take trading instructions via email or voice mail, please contact your Investment Advisor 

directly. 

For disclaimer details, please click here: http://www.bmo.com/nesbittburns/popups/about-us/disclaimers 

 

 
This e-mail and any attachments may contain confidential and privileged information. If you are not the intended recipient, please 
notify the 
sender immediately by return e-mail, delete this e-mail and destroy any copies. Any dissemination or use of this information by a 
person other than the intended recipient is unauthorized and may be illegal. Unless otherwise stated, opinions expressed in this e-
mail are those of the author and are not endorsed by the author's employer. Please be advised we cannot accept trading 
instructions via Email. 
 
Le présent message, ainsi que tout fichier qui y est joint, est envoyé à l'intention exclusive de son ou de ses destinataires; il est de 
nature 
confidentielle et peut constituer une information privilégiée. Nous avertissons toute personne autre que le destinataire prévu que 
tout examen, réacheminement, impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est 
strictement interdit. Si vous n'êtes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur par retour de courriel et 

supprimer ce message et tout document joint de votre système. Sauf indication contraire, les opinions exprimées dans le présent 
message sont celles de l’auteur et ne sont pas avalisées par l’employeur de l’auteur. Veuillez prendre note que nous ne 
pouvons accepter aucune instruction de négociation par courriel. 

 



For most Canadians, home ownership is one of the most significant and important goals within a family or individual’s 
financial plan. We spend many years focused on building our savings, working towards finding a home and making it a 
place of security and comfort.

With rising interest rates and corresponding downward pressure on house prices, it’s led to increased worry or decreased 
confidence as well as more questions about the ability for our houses to maintain their values and the hierarchy they currently 
have among the assets we own moving forward. 

At BMO, we recognize the different sentiments of pride, excitement, and concern you may have towards your home 
and your future. In this issue of Wealth Insights, “Canada’s Real Estate Market: 5 Things You Need to Know” provides 
an economic overview of the state of the housing market in Canada, and then we review the “Federal Budget 2022: 
8 Measures that Can Make Real Estate More Affordable” for Canadians. Finally, as we’ve invested our heart and savings 
into our homes, it’s important to understand what transpires when gifting a property in Canada. “All in the Family: 
A Primer on Gifting Property” focuses on the estate and tax implications of making gifts to loved ones to help them 
acquire a home. 

I hope you find these articles to be valuable and insightful, and that they provide perspective on this important asset. 
As always, I encourage you to speak with your BMO financial professional to learn more about how BMO Private Wealth 
can help you and your family now and in the future.

Caroline Dabu
Head, BMO Wealth Distribution & Advisory Services  |  BMO Private Wealth

	

Welcome to this issue of Wealth Insights.
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BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing private wealth management products and services. Not all products and services are 
offered by all legal entities within BMO Private Wealth. Banking services are offered through Bank of Montreal. Investment management, wealth planning, tax planning, and philanthropy planning services are offered 
through BMO Nesbitt Burns Inc. and BMO Private Investment Counsel Inc. If you are already a client of BMO Nesbitt Burns Inc., please contact your Investment Advisor for more information. Estate, trust, and custodial 
services are offered through BMO Trust Company. BMO Private Wealth legal entities do not offer tax advice. BMO Trust Company and BMO Bank of Montreal are Members of CDIC. 
® Registered trademark of Bank of Montreal, used under license.
All rights are reserved. No part of this publication may be reproduced in any form, or referred to in any other publication, without the express written permission of BMO Private Wealth.

Canada’s Real Estate Market: 5 Things You Need to Know 
Provides an economic overview of the state of the housing market in Canada.

	
VIEW THE FULL ARTICLE

Federal Budget 2022: 8 Measures that Can Make Real Estate 
More Affordable 
Reviews some of the 2022 Federal Budget measures that particularly impact 
Canadian housing and homeowners.

	
VIEW THE FULL ARTICLE

All in the Family: A Primer on Gifting Property 
Focuses on the estate and tax implications of gifting a property to a family 
member other than a minor child or grandchild, spouse or common-law partner.

	
VIEW THE FULL ARTICLE

For more information, please speak with your BMO financial professional.
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