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If you're a Canadian resident considering moving to the U.S., there are some important
tax considerations associated with this decision, including steps you can take to become a

non-resident for Canadian income tax purposes.

While cross-border taxation for Canadians who leave Canada is a
complex issue, this article highlights some of the considerations.
Please note that this article should not be construed as tax advice
and individuals should consult with a cross-border tax advisor
regarding their personal situation.

Determining residency

In most cases, an individual leaving Canada on a permanent basis
would want to be considered a non-resident of Canada. From a
Canadian income tax perspective, an individual’s residency will be
dependent on their particular facts and circumstances. Generally,
you are an emigrant for income tax purposes if you leave Canada
to settle in another country and you sever your residential ties
with Canada. Severing residential ties may include:

- disposing of, or giving up, a home in Canada and establishing a
permanent home in another country;

- having your spouse or common-law partner, or dependants
leave Canada; or

- disposing of personal property and breaking social ties in
Canada, and acquiring or establishing them in another country.

Your residency status can also be affected by the severing, or not
severing, of other ties, such as:

- a Canadian driver’s license;
- Canadian bank accounts or credit cards; and

- health insurance with a Canadian province or territory.
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Deemed disposition of non-registered assets

When you cease to be a resident of Canada, you are considered

to have disposed of many of your non-registered assets, from a
Canadian income tax perspective. This is referred to as a “deemed
disposition,” and this event will result in triggering all gains and
losses associated with the disposition of these assets. If this
disposition results in net gains, you may be liable for paying
Canadian income tax on these gains. When there is a net gain as a
result of the “deemed disposition,” the U.S. tax law will allow you
to elect to treat those same assets as having been disposed and
reacquired at the same time for U.S. income tax purposes. This
means that the capital gain that was subject to Canadian income
tax when you left Canada - because you were deemed to have
sold those assets - will not be subject to U.S. income tax when you
sell those assets as a U.S. resident.

It is important to be aware that among other exceptions, assets
such as your principal residence and other real property located in
Canada, or registered plans such as your RRSP, RESP and TFSA, will
not have the same tax implications because they are not subject
to a “deemed disposition” for Canadian income tax purposes. Many
individuals consider keeping their RRSP, RESP and TFSA as U.S.
residents. However, as a U.S. resident, you need to be mindful that
income earned in the TFSA will be taxable for U.S. income tax
purposes. Similarly, income earned in an RESP may also be taxable
for U.S. income tax purposes. On the other hand, income earned in
an RRSP is generally deferred for U.S. federal income tax purposes,
but may be taxable for State income tax purposes depending on
the state in which you are a resident.
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Other considerations For more information, please speak with your

Finally, as a resident of the U.S., there are other tax considerations BMO financial professional.

you should be aware of, such as U.S. estate tax which may be
imposed when you pass away, and U.S. gift tax which may be
applicable when you give assets away.

Consult a cross-border tax planner

While this article has touched on just a few of the many tax
considerations for Canadians planning a move to the U.S., as you
can see there are many complexities involved with this decision.
If you're thinking of moving to the U.S., it’s important that you
consult with a cross-border tax advisor before making a move.
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BMO Private Wealth provides this publication for informational purposes only and it is not and should not be construed as professional advice to any individual. The information
contained in this publication is based on material believed to be reliable at the time of publication, but BMO Private Wealth cannot guarantee the information is accurate or complete.
Individuals should contact their BMO representative for professional advice regarding their personal circumstances and/or financial position. The comments included in this publication
are not intended to be a definitive analysis of tax applicability or trust and estates law. The comments are general in nature and professional advice regarding an individual’s particular
tax position should be obtained in respect of any person’s specific circumstances.

BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing private wealth management products and services. Not
all products and services are offered by all legal entities within BMO Private Wealth. Banking services are offered through Bank of Montreal. Investment management, wealth planning,
tax planning, and philanthropy planning services are offered through BMO Nesbitt Burns Inc. and BMO Private Investment Counsel Inc. If you are already a client of BMO Nesbitt Burns
Inc., please contact your Investment Advisor for more information. Estate, trust, and custodial services are offered through BMO Trust Company. BMO Private Wealth legal entities do not
offer tax advice. BMO Trust Company and BMO Bank of Montreal are Members of CDIC.

® Registered trademark of Bank of Montreal, used under license.

All rights are reserved. No part of this publication may be reproduced in any form, or referred to in any other publication, without the express written permission of BMO Private Wealth.
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