
The idea of spring cleaning often connotes a daunting task. 
However, it doesn’t have to be an all-consuming effort — 
even when it comes to your finances. Consider starting small 
by undertaking a review of your registered plan beneficiaries.

When was the last time you reviewed these beneficiary designations? 
We often may forget to revisit these designations after opening our 
accounts; however, failing to update beneficiaries can be one of the 
most common and potentially costly retirement and estate planning 
errors that investors can make. 

Here are some steps you can take to spring clean your beneficiary 
designations, as it relates to your registered plan accounts:

1. Create a list of all of your investment accounts. Then 
identify which accounts permit beneficiary designations, such 
as your Registered Retirement Savings Plan (RRSP), Registered 
Retirement Income Fund (RRIF) and Tax-Free Savings Account 
(TFSA), including any accounts through your employer.

2. List the beneficiaries you have named for each account. 

3. Determine if the named beneficiary is still current. It is 
possible that a named beneficiary is no longer alive, or perhaps 
a major life event, like divorce, has changed the status of an 
existing beneficiary. Be sure to revisit beneficiary designations 
following major life changes.

4. Consider whether a beneficiary should even be named. 
If no beneficiary is named, assets will pass through your 
estate. In some cases, a beneficiary is named instead of the 
estate to avoid probate fees.1 While this may be ideal for tax-
planning purposes, it can inadvertently create other issues. For 
example, if an adult non-dependent child was named as the 
RRIF beneficiary, the value of the RRIF will be paid directly to 
them, but the tax burden will fall back to the deceased’s estate, 
unless a provision has been made in the will. This may cause 
unintended estate equalization issues.

5. If a spouse (common-law partner) has been named, 
determine if there are additional considerations. If a spouse 
is named as beneficiary for a TFSA or RRIF, consider that you 
also have the option of naming them as “successor holder” or 
“successor annuitant,” respectively. Generally, the successor 
designation permits the continued operation of the account by 
the surviving spouse relatively seamlessly. For the TFSA, any 
income earned after your death would not be taxed. For the 
RRIF, there would be no tax consequences to your estate. 

Plan Ahead

We are here to assist with any changes to your beneficiary 
designations on your registered plan accounts. As you review 
beneficiary designations, we recommend considering the support 
of estate planning and legal advisors to help ensure your estate 
planning objectives will be met. 
1. Estate administration taxes. Note: This article does not apply to Quebec 
residents, as the rules surrounding beneficiary designations noted in this article 
are not applicable under Quebec law.

BMO Nesbitt Burns May 2022

Spring Clean Your Beneficiary Designations

Financial Insights
           	 from Quinn+Cardy Wealth Management 	
				           of BMO Nesbitt Burns   

1 First Canadian Place
38th Floor, P.O. Box 150
Toronto, Ontario  M5X 1H3

Toll Free: 1-800-263-2286
Fax: 416-359-5346
www.quinncardy.com

Quinn+Cardy Wealth Management
of BMO Nesbitt Burns

BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing private wealth management products and services. Not all products and services are offered 
by all legal entities within BMO Private Wealth. Banking services are offered through Bank of Montreal. Investment management, wealth planning, tax planning and philanthropy planning services are offered through BMO 
Nesbitt Burns Inc. and BMO Private Investment Counsel Inc. BMO Bank of Montreal are Members of CDIC. ® Registered trademark of Bank of Montreal, used under license.
This publication is for informational purposes only and is not and should not be construed as professional advice to any individual. Individuals should contact their BMO representative for professional advice regarding their personal 
circumstances and/or financial position. This newsletter was produced by J. Hirasawa & Associates, an independent third party for the individual Investment Advisor noted. The calculation of performance data set forth herein 
has been prepared by the author as of the date hereof and is subject to change without notice. The author makes every effort to ensure that the contents have been compiled or derived from sources believed to be reliable and 
contain information and opinions, which are accurate and complete. The information contained in this publication is based on material believed to be reliable at the time of publication, but BMO Private Wealth cannot guarantee the 
information is accurate or complete. Opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without notice and may not reflect those of BMO Private Wealth. 
Individuals should contact their BMO representative for professional advice regarding their personal circumstances and/or financial position. Please note that past performance is not necessarily an indicator of future performance. 
All rights are reserved. No part of this publication may be reproduced in any form, or referred to in any other publication, without the express written permission of BMO Private Wealth. BMO Nesbitt Burns Inc. is a wholly owned 
subsidiary of Bank of Montreal. If you are already a client of BMO Nesbitt Burns Inc., please contact your Investment Advisor for more information.

BMO Nesbitt Burns


