
 

 

 

 

 

 

 

 

 

 

October Interim Market Update 
 

We are writing you to provide you with a brief update of our portfolios given the recent sell off in the global stock 

markets. 

Prior to October, all of the major markets including Canada, Europe, China and the Emerging Markets have been 

negative for 2018. The US markets have been a usual standout posting positive returns year to date. 

October has seen all markets globally correct significantly and very quickly. As a result, all of our portfolios have 

been negatively impacted these past few weeks.  There are a number of possible reasons for this sell off, but we 

believe one of the primary catalysts has been rising interest rates around the world.  Relative to the U.S., the 

Canadian stock market has been particularly weak. Fortunately, our portfolios have been more heavily invested in 

the U.S.  

During the past two weeks we reduced our allocation to stocks by approximately 40% and invested the proceeds 

into short term Canadian bonds. 

It has been 10 years since the last recession, which is very unusual.  It is hard to imagine this current bull market 

will extend another 10 years without a recession.  As a result, we expect a recession at some point in the future, but 

predicting its arrival is difficult at best. 

With current corporate earnings relatively strong, we don’t anticipate a recession in the near term. In fact, we 

believe this is a normal intra year correction. Prior to 2008, it was common to experience a 15% correction every 

year or so. Since 2008, the market has not experienced one correction of 15% or more. As a result, many investors 

have forgotten what it feels like to experience temporary market declines and a reduction in portfolio valuations. We 

believe the probabilities favour new highs in the U.S. market over the next six to twelve months. As such, we expect 

that any short term cash that was recently raised to be redeployed once we see demand exceeding short term 

supply in equities globally, but especially in the U.S.   

However, if demand remains weak, or becomes much weaker, we will adjust our portfolios to become even more 

defensive. You can view our current portfolio asset mixes here. 

As always, if you have any questions regarding your portfolio, please contact us. 

 



 

 

 
Sincerely, 
 

Ferrie Petruccelli Wealth Management Group 
 
David Ferrie, Portfolio Manager, Managing Director 
T: 416-590-7667 david.ferrie@nbpcd.com  
 
Anthony Petruccelli, Portfolio Manager, Financial Planner 
T: 416-590-7675 anthony.petruccelli@nbpcd.com  
 
Gabriela Boada, Investment Representative 
T: 416-590-7637 gabriela.boada@nbpcd.com 
 
Katrina Umali, Administrative Assistant 
T: 416-590-7637  MaKatrina.Umali@nbpcd.com 
 
 
Our Partners 
 

Tim Simpson, Estate & Insurance Advisor 
T: 416-359-7798 timothy.simpson@nbpcd.com 
 
Tracy McClure, Director, Wealth Planning 
T: 905-404-8929 tracy.mcclure@bmonb.com 
 
 
The comments included in this publication are not intended to be a definitive analysis of tax applicability or trust and estates law. The comments contained herein are 
general in nature and professional advice regarding an individual's particular tax position should be obtained in respect of any person's specific circumstances. 
BMO Wealth Management is the brand name for a business group consisting of Bank of Montreal and certain of its affiliates, including BMO Nesbitt Burns Inc., in 
providing wealth management products and services. ®"BMO (M-bar roundel symbol)" is a registered trade-mark of Bank of Montreal, used under licence. ® "Nesbitt 
Burns" is a registered trade-mark of BMO Nesbitt Burns Inc. BMO Nesbitt Burns Inc. is a wholly-owned subsidiary of Bank of Montreal.  
If you are already a client of BMO Nesbitt Burns, please contact your Investment Advisor for more information. BMO Nesbitt Burns Inc. is a Member-Canadian 
Investor Protection Fund. Member of the Investment Industry Regulatory Organization of Canada.  
 


