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December 2020 Monthly Summary
We are encouraged about the expected upcoming release of Covid vaccines, and we hope that you
continue to remain safe and healthy. As we approach year end, we wanted to provide you with some
important year-end tax tips, as well as remind you of contribution limits for TFSAs as well as RSPs and
RESPs. Finally, a brief summary of the November stock market activity is included.

2020 Tax Planning Tips

Since many tax strategies require foresight to be effective, tax planning should be a year-round activity.
However, as the year end approaches there are still opportunities to consider in order reducing your
2020 tax bill.

The article, 2020 Year-End Tax Planning Tips highlights important tax-saving strategies that can be
implemented before year end. It also discusses some of the measures implemented in recognition of
the market volatility and economic impacts of the COVID-19 pandemic that are specific to the 2020 tax
year.

2021 Contribution Limits
You can view the 2020 and 2021 RSP contribution limits and the 2021 TFSA and RESP limits here.
November Market Recap: Wall Street Soars to New Highs Following Historic Monthly Rally

Wall Street and Canadian stocks have concluded an exceptionally strong month of November, as
investors rallied behind the outcome of the U.S. presidential election and positive developments around
COVID-19 vaccines.

Dow, S&P 500 Hit New Highs

All of Wall Street’s major indexes posted stellar returns for November, with the Dow Jones Industrial
Average and S&P 500 Index hitting new all-time highs. The Nasdagq Composite Index also had a strong
month as information technology and biotech stocks gained ground. The three U.S. indexes gained
between 10.8% and 11.8% during November.”

BMO 9 Wealth Management FP\ Ferrie Petruccelli
BMO Nesbitt Burns Wealth Management Group

BMO Wealth Management is the brand name for a business group consisting of Bank of Montreal and certain of its affiliates, including BMO Nesbitt Burns Inc., in providing wealth management products and services. ®
“BMO (M-bar Roundel symbol)”is a registered trade-mark of Bank of Montreal, used under licence. ® “Nesbitt Burns” is a registered trade-mark of BMO Nesbitt Burns Inc. BMO Nesbitt Burns Inc. is a wholly-owned
subsidiary of Bank of Montreal.

BMO Nesbitt Burns Inc. is a Member - Canadian Investor Protection Fund. Member of the Investment Industry Regulatory Organization of Canada.



BMO Nesbitt Burns - Ferrie Petruccelli Wealth Management Group

The CBOE Volatility Index, commonly known as the VIX, fell to the lowest level since February. A lower
VIX is often viewed as bullish for stocks.

Meanwhile, in Canada, the S&P/TSX Composite Index finished the month with a 10% gain. The
Canadian benchmark is back in positive territory for the year but is still roughly 4% shy of its all-time
high.

Markets Rally on Biden’s Presumptive Victory

Democratic candidate Joe Biden declared himself president-elect following a presumptive win during
the Nov. 3 election. Although President Donald Trump is contesting the election results over allegations
of fraud and constitutional infringements,2 markets appear to have priced in a smooth transition of
power in January.

Although investors reacted positively to Biden’s victory, a divided Congress could have more sweeping
implications on markets and the economy. At the time of writing, Republicans have made up ground in
the House of Representatives and appear poised to retain the Senate.> Political analysts say the GOP
is on track to take back the House during the 2022 midterms.*

COVID-19 Vaccine Optimism Grows

Equity markets surged in November on news that several promising COVID-19 vaccines had shown
positive results. On Nov. 9, Pfizer and BioNTech reported that their vaccine candidate was more than
90% effective in preventing COVID-19 in participants.® Less than one week later, Moderna said its
vaccine was 94% effective in preventing the virus.® AstraZeneca became the third company to
announce that its vaccines are at least 90% effective, based on clinical trials.”

In the United States, a COVID task force has promised rapid December rollout of the vaccine.? In
Canada, vaccines are planned for distribution in early 2021.

More than 63.2 million people were infected with COVID-19 by the end of November, according to
Johns Hopkins University. The United States had more than 13.5 million confirmed cases. In Canada,
confirmed infections have exceeded 381,000.

Looking Ahead

With the Christmas holidays around the corner, seasonality could favour risk-on sentiment in the
financial markets over the next month. However, some strategists are warning that returns could be
subpar following the post-election sprint.’
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In the meantime, investors will continue to monitor the political transition in Washington, as well as
growing virus cases heading into the holidays. Economic data will continue to make headlines, with
reports on employment, inflation, housing and manufacturing set to drive market sentiment.

Sincerely,

Ferrie Petruccelli Wealth Management Group

David Ferrie, Portfolio Manager, Managing Director
T: 416-590-7667 david.ferrie@nbpcd.com

Anthony Petruccelli, Portfolio Manager, Financial Planner
T: 416-590-7675 anthony.petruccelli@nbpcd.com

Shirley Macalalad, Administrative Assistant
T: 416-590-7605 shirley.macalalad@nbpcd.com

Our Partners
Tim Simpson, Estate & Insurance Advisor
T: 416-359-7798 timothy.simpson@nbpcd.com

Tim Simpson, Director, Wealth Planning
T: 416-590-7690 hill.su@bmo.com

The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without
notice and may not reflect those of BMO Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure that the contents have
been compiled or derived from sources believed to be reliable and contain information and opinions that are accurate and complete.
Information may be available to BMO NBI or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes any
representation or warranty, express or implied, in respect thereof, takes any responsibility for any errors or omissions which may be
contained herein or accepts any liability whatsoever for any loss arising from any use of or reliance on this report or its contents. This
report is not to be construed as an offer to sell or a solicitation for or an offer to buy any securities. BMO NBI, its affiliates and/or their
respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent.
BMO NBI will buy from or sell to customers securities of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers,
directors or employees may have a long or short position in the securities discussed herein, related securities or in options, futures or other
derivative instruments based thereon. BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers mentioned
herein and may receive remuneration for same. A significant lending relationship may exist between Bank of Montreal, or its affiliates, and
certain of the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S. person wishing to effect
transactions in any security discussed herein should do so through BMO Nesbitt Burns Corp. Member-Canadian Investor Protection Fund.
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