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Fall is around the corner, and we hope summer provided you with an opportunity to travel and to share time
with family and friends. While restrictions continue to be in place, life in Canada has been generally much more
flexible, and for most, more enjoyable. We remain optimistic that the worst is far behind us.

As most children return to school, this newsletter focuses on education planning for kids and grandkids. We've
included a brief article on how RESPs (Registered Educational Savings Plans) can be a part of your estate plan
and a brief article on the benefits and drawbacks of “In Trust For” accounts. Finally, we provide a short market
summary of activities in the markets during August.

Considering RESPs as Part of Your Estate Plan

Registered Education Savings Plans (“RESPs”) are popular vehicles chosen by parents, grandparents, and
others to help set aside funds for a child’s post-secondary education. However, a RESP is an asset too often
overlooked by individuals when it comes to their estate planning.

Considering RESPs as Part of Your Estate Plan, provides an overview of important estate planning
considerations for RESP subscribers.

Informal or “In Trust” Accounts — Friend or Foe

Grandparents and other loving relatives often wish to make a gift of money to a minor child. To keep things
simple, these qifts are frequently set up as informal trusts in “in-trust” or “in trust for” accounts (“ITF”). While
these accounts are less complex and less expensive than traditional trusts, there are some things to consider
when creating such trusts.

Informal or “In Trust” Accounts — Friend or Foe, explains the structure, timeline of distribution, taxation
rules, and considerations for such trusts to ensure that your trusts are properly structured.
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https://privatewealth.bmo.com/pictures/account-bmopublisher@nbpcd.com/ID2228%20RESPs%20and%20Estate%20Planning_EN_ACC(1).pdf
https://privatewealth.bmo.com/pictures/account-bmopublisher@nbpcd.com/ID5559%20Informal%20or%20In-trust%20Accounts_EN_ACC.pdf
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Market summary for August 2021

S&P 500 On A Seven Month Winning Streak

The S&P 500 extended its winning streak to seven months in August with the index rising 2.9% and climbing to
12 new highs in the process. The path of least resistance was clearly to the upside despite a number of
concerns grabbing headlines, the biggest of which seemed to revolve around the Fed’s taper timeline, the delta
variant spread, and dampened vaccine efficacy, along with the general sustainability of the market rally. Robust
corporate earnings certainly provided a strong layer of support for US stocks with Q2 marking another record -
setting reporting period for S&P 500 companies in terms of growth, surprise, and beat rates.

Don’t Throw in the Towel on Consumer Discretionary Stocks

Consumer Discretionary has struggled in recent months, trailing the S&P 500 by 6% since the end of April.
Despite this weakness, we disagree with the notion proposed by some pundits that it’s time to rotate out of
these names and into defensives like Consumer Staples. Yes, the delta variant spread looks to have put a dent
in the latest consumer confidence and personal spending data, but the economic backdrop remains solid, which
should be supportive of the Consumer Discretionary sector, which is slated to post above -market EPS
(Earnings Per Share) growth for 2021 and 2022 , and is exhibiting a strong recovery in ROE (Return on
Equity).2

Canadian Equity Valuations Continue to Compress on Solid Earnings Growth

Canadian equities posted another monthly gain in August, marking the seventh consecutive monthly gain for
the S&P/TSX. Second quarter earnings beat upwardly revised estimates by almost 10% this quarter, led by
continued earnings strength within Financials.s

As always, if you have any questions regarding this summary or your investment portfolio, please call us.
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Sincerely,

Ferrie Petruccelli Wealth Management Group

David Ferrie, Portfolio Manager, Managing Director
T: 416-590-7667 david.ferrie@nbpcd.com

Anthony Petruccelli, Portfolio Manager, Financial Planner
T: 416-590-7675 anthony.petruccelli@nbpcd.com

Frank Raso, Administrative Assistant
T: 416-590-7689 Francesco.Raso@nbpcd.com

Shirley Macalalad, Administrative Assistant
T: 416-590-7605 shirley.macalalad@nbpcd.com

Our Partners
Tim Simpson, Estate & Insurance Advisor
T: 416-359-7798 timothy.simpson@nbpcd.com

Hill Su, Wealth Planning Consultant
T: 416-590-7690 hill.su@nbpcd.com

(1), (2), (3) BMO Capital Markets

The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without
notice and may not reflect those of BMO Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure that the contents have
been compiled or derived from sources believed to be reliable and contain information and opinions that are accurate and complete.
Information may be available to BMO NBI or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes
any representation or warranty, express or implied, in respect thereof, takes any responsibility for any errors or omissions which may be
contained herein or accepts any liability whatsoever for any loss arising from any use of or reliance on this report or its contents. This
report is not to be construed as an offer to sell or a solicitation for or an offer to buy any securities. BMO NBI, its affiliates and/or their
respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent.
BMO NBI will buy from or sell to customers securities of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers,
directors or employees may have a long or short position in the securities discussed herein, related securities or in options, futures or
other derivative instruments based thereon. BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers
mentioned herein and may receive remuneration for same. A significant lending relationship may exist between Bank of Montreal, or its
affiliates, and certain of the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S. person
wishing to effect transactions in any security discussed herein should do so through BMO Nesbitt Burns Corp. Member-Canadian
Investor Protection Fund.
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