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October 2021 Monthly Summary 
 

2021 has been a challenging year for many Canadians. Despite the many difficulties, big and small, we all have 

so much to be thankful for. Our team wishes you and your family good health for this upcoming Thanksgiving 

weekend. It is a wonderful time to celebrate with family and friends, and a time to remember and to help those 

who are suffering, or less fortunate. 

With the recent election and the ongoing uncertainty regarding Covid, this issue provides two interesting articles 

about possible income tax changes, as well as the importance of a wealth plan. We also provide a brief review of 

the markets during September. 

 

Possible Income Tax Changes Following the Recent Federal Election 

Given the continued minority Liberal government resulting from the September 20, 2021 election, the article, 
Possible Income Tax Changes Following the Recent Federal Election, reviews the Liberal election platform 
and takes into consideration possible future income tax changes.  

 
Wealth Planning for Uncertain Times 

In times of uncertainty and market volatility, creating or updating a wealth plan can provide meaningful 
reassurance that your long-term financial goals remain achievable.  

I’ve enclosed the article, Wealth Planning for Uncertain Times, which emphasizes the importance of having a 
wealth plan and includes tips to help you stay focused on long-term financial goals. 

 

Market summary for September 2021 

September certainly lived up to its moniker as the worst month of the year with the S&P 500 stumbling 4.8%, its 

first monthly decline since January, and the biggest loss since March 2020. During the month, US stocks also 

exhibited the first 5% pullback since last October, an occurrence many investors have been prognosticating after 

each down day in the market this year. For the first time in a while, the path of least resistance was lower for 

https://nesbittburns.bmo.com/pictures/account-david.ferrie@nbpcd.com/Possible%20Income%20Tax%20Changes.pdf
https://nesbittburns.bmo.com/pictures/account-david.ferrie@nbpcd.com/Wealth%20Planning%20for%20Uncertain%20Times(1).pdf
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equities as a host of worries related to rising yields, supply chain pressures, inflation, legislative uncertainty, Fed 

tapering, and China’s economy, seemed to dampen sentiment among investors. 

 

Energy Outperformance  

Energy stocks topped returns among sectors in September, rallying 9.3% as crude oil soared to its highest price 

since 2014 amid improving demand and constrained supply.  

 

Financials Outperform Amid Yield Uptick, but Other Price Catalysts Also Exist  

Financials ended September as the second -best performing sector, down only 2% compared to the 4.8% loss 

registered by the S&P 500, as the swift rise in the US 10Y Treasury yield during the latter part of the month 

helped lift relative price for the group, especially for Banks which gained 2.3%.  

 

Cautious September, but Fundamentals Remain Strong 

September marked the first monthly decline for the TSX since the beginning of the year. In fact, every sector 

except Energy declined on the month, as fear of rising rates, supply chain issues and peak growth all weighed on 

performance.  

 

The Canadian Value Proposition  

Thanks in big part to an earnings recovery that has even outpaced its neighbour to the south, Canadian equities 

are showing a record valuation divergence against the US. While there is no doubt that the sector weight 

differences have played a significant role in this divergence and will likely continue to do so. Energy remains a 

deep value sector in Canada especially relative to global energy peers. The Canadian Materials sector is now in 

discount territory given its heavy weight in gold, which has seen a sharp compression in valuations despite gold 

prices being relatively stable. Even outside these resource sectors, both Canadian Financials and Consumer 

Discretionary trade at relative discounts to their US peers despite showing similar growth profiles and having 

relatively strong US growth exposure.  

As always, if you have any questions regarding this summary or your investment portfolio, please call us. 

  



 

                                          
                                   

BMO Wealth Management is the brand name for a business group consisting of Bank of Montreal and certain of its affiliates, including BMO Nesbitt Burns Inc., in providing wealth management products 

and services. ® “BMO (M-bar Roundel symbol)”is a registered trade-mark of Bank of Montreal, used under licence. ® “Nesbitt Burns” is a registered trade-mark of BMO Nesbitt Burns Inc. BMO Nesbitt 

Burns Inc. is a wholly-owned subsidiary of Bank of Montreal. 

BMO Nesbitt Burns Inc. is a Member - Canadian Investor Protection Fund. Member of the Investment Industry Regulatory Organization of Canada. 
 

Sincerely, 
 

Ferrie Petruccelli Wealth Management Group 
 
David Ferrie, Portfolio Manager, Managing Director 
T: 416-590-7667 david.ferrie@nbpcd.com  
 
Anthony Petruccelli, Portfolio Manager, Financial Planner 
T: 416-590-7675 anthony.petruccelli@nbpcd.com  
 
Frank Raso, Administrative Assistant 
T: 416-590-7689 Francesco.Raso@nbpcd.com  
 
Shirley Macalalad, Administrative Assistant 
T: 416-590-7605 shirley.macalalad@nbpcd.com   
 
Our Partners 
Tim Simpson, Estate & Insurance Advisor 
T: 416-359-7798 timothy.simpson@nbpcd.com 
 
Hill Su, Wealth Planning Consultant 
T: 416-590-7690 hill.su@nbpcd.com 
 
(1), (2), (3) BMO Capital Markets 

 
The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to 

change without notice and may not reflect those of BMO Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure 

that the contents have been compiled or derived from sources believed to be reliable and contain information and opinions that 

are accurate and complete. Information may be available to BMO NBI or its affiliates that is not reflected herein. However, 

neither the author nor BMO NBI makes any representation or warranty, express or implied, in respect thereof, takes any 

responsibility for any errors or omissions which may be contained herein or accepts any liability whatsoever for any loss arising 

from any use of or reliance on this report or its contents. This report is not to be construed as an offer to sell or a solicitation for 

or an offer to buy any securities. BMO NBI, its affiliates and/or their respective officers, directors or employees may from time to 

time acquire, hold or sell securities mentioned herein as principal or agent. BMO NBI will buy from or sell to customers securities 

of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers, directors or employees may have a long or 

short position in the securities discussed herein, related securities or in options, futures or other derivative instruments based 

thereon. BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers mentioned herein and may 

receive remuneration for same. A significant lending relationship may exist between Bank of Montreal, or its affiliates, and 

certain of the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S. person wishing to 

effect transactions in any security discussed herein should do so through BMO Nesbitt Burns Corp. Member-Canadian Investor 

Protection Fund.  
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