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May 2023 Newsletter 
  
As summer approaches, we hope you can enjoy the beautiful weather and outdoor activities 

with family and friends. In this newsletter, we provide brief information on principle residence 

exemptions, pension splitting to reduce taxes, and a brief outlook for the stocks and inflation. 

Principle Residence Exemption 

The CRA allows an exemption from capital gains tax on the sale of a Canadian principal 

residence. However, the situation becomes more complicated when a family owns more than 

one residence. This summary clarifies the exemption and many of the common issues 

pertaining to it. 

Pension Income- Splitting 

Pension Income-splitting provides an effective way to lower family taxes. This summary 

highlights many of the benefits from splitting registered pension, RIF, or Annuity Income. 

Market Review 

This summary reviews the stock market, inflation and interest expectation for the next year. 
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https://bmo.prod.digitalagent.app/documents/172947/0/A+Guide+to+the+Principal+Residence+Exemption.pdf/63fc64ce-c9e5-4d1d-86e4-c4399ea5347a
https://bmo.prod.digitalagent.app/documents/172947/0/Pension+Income-splitting+Provides+Tax+Planning+Opportunities+for+Couples.pdf/fa23e311-322c-4185-9a15-be6a87fdba9f
https://bmo.prod.digitalagent.app/documents/172947/0/Equity+and+Fixed+Income+Strategy+-+May+2023+-+BMO+Private+Wealth.pdf/044f7b87-c685-4146-9aa7-3530637e5f51
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BMO Capital Markets 

The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without 

notice and may not reflect those of BMO Nesbitt Burns Inc. ("BMO NBI"). Every effort has been made to ensure that the contents have been 

compiled or derived from sources believed to be reliable and contain information and opinions that are accurate and complete. Information 

may be available to BMO NBI or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes any representation 

or warranty, express or implied, in respect thereof, takes any responsibility for any errors or omissions which may be contained herein or 

accepts any liability whatsoever for any loss arising from any use of or reliance on this report or its contents. This report is not to be construed 

as an offer to sell or a solicitation for or an offer to buy any securities. BMO NBI, its affiliates and/or their respective officers, directors or 

employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. BMO NBI will buy from or sell to 

customers securities of issuers mentioned herein on a principal basis. BMO NBI, its affiliates, officers, directors or employees may have a 

long or short position in the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. 

BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers mentioned herein and may receive remuneration for 

same. A significant lending relationship may exist between Bank of Montreal, or its affiliates, and certain of the issuers mentioned herein. 

BMO NBI is a wholly owned subsidiary of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein 

should do so through BMO Nesbitt Burns Corp. Member-Canadian Investor Protection Fund.  
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