What happens when the S&P 500 falls by 10%?
One of the most interesting things to me is how markets change consistently after a 10% fall in markets.  You may, or may not, have heard of market rotation where what is doing well in markets typically changes after a market goes through a decline.  I have studied this in the past and though I would share this with you.  
We have experienced 11 declines of at least 10% in the S&P 500 since the year 2000.   In the 6 months prior to the start of the downturn, this has been the leading sector.
	Date of Market Peak
	Leading Sector 6 months prior

	24-Mar-00
	Consumer Staples

	27-Nov-02
	Consumer Staples

	09-Oct-07
	Consumer Discretionary

	23-Apr-10
	Energy

	29-Apr-11
	Consumer Staples

	21-May-15
	Industrials

	03-Nov-15
	Energy

	26-Jan-18
	Consumer Staples

	20-Sep-18
	Financials

	19-Feb-20
	Energy

	03-Jan-22
	Industrials



What is very interesting is that when we have had a 10% decline, what leads us out of the downturn?
	Date of Market Trough

	Leading Sector 6 months after 10% downturn

	9-Oct-00
	Materials

	11-Mar-03
	Technology

	9-Mar-09
	Financials

	2-Jul-10
	Energy

	3-Oct-11
	Financials

	25-Aug-15
	Utilities

	11-Feb-16
	Energy

	8-Feb-18
	Energy

	24-Dec-18
	Technology

	23-Mar-20
	Materials




When we have had a 10% decline, it has been a different sector leading us higher after the market has bottomed 8 times out of 10 (I have bolded the 2 times the same sector was the leader out of the downturn). 

It is unclear what sector will lead us out of this present downturn, however, if the past is any indicator of the future, it will most likely not be the Industrials sector (which was the leader before our current downturn).
If you have any questions or concerns, please let me know.
Don

