Subject: Returns of the US Stock Market under different Political Parties
The Election is over and we look forward to the next 2 years (at least) of Republican rule in Congress and 4 years (at least) of a Republican administration.  How do US markets perform under different political parties?
Below shows the returns of the S&P 500 under different administrations since 1957.  As we can see, the median return for Democratic Presidents is 9.4% and the median return for Republican Presidents is 10.2%.  
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Source: The White House Historical Association
The biggest thing that I can take from this chart is, as we know, markets move off of economic growth and profits, not what political party is in power.  We can see two negative periods under Presidents Nixon and George Bush.  Nixon’s policies to suspend convertibility of U.S. dollars into gold which ultimately led to higher inflation and low growth and lower stock markets.  Under George Bush, we experienced the Great Recession where the US housing bubble popped which led to a global downturn in markets.  In both of these situations, growth was low or negative which led to a lower stock market.
We do not have a crystal ball to see what growth will be over the next 4 years, but it is clear neither political party has a monopoly on positive stock market returns.
If you have any questions or concerns, please do not hesitate to contact me.
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At BMO Nesbitt Burns, we care about the safety of our clients and professionals. To help keep you and our team healthy, and to support public health efforts to manage the spread of COVID-19, we are striving to eliminate traffic to our offices. We are still open for business, and happy to connect by email, phone or using one of our virtual meeting options. Thank you for your understanding. Your safety will always be our priority. 


Please note: We cannot take trading instructions via email or voice mail, please contact your Investment Advisor directly.
For disclaimer details, please click here: http://www.bmo.com/nesbittburns/popups/about-us/disclaimers. 


Veuillez prendre note que nous ne pouvons accepter des instructions de négociation par courriel, par téléphone ou par messagerie vocale. Veuillez communiquer directement avec votre conseiller en placement.
Pour plus de détails sur l’avis de non-responsabilité, cliquez ici : http://www.bmo.com/nesbittburns/popups/about-us/disclaimers.





image1.png
Compound Annual Growth Rate

M Democratic President M Republican President
Median: 9.4% Median: 10.2%

15.2%

-6.2%
Dwight John Lyndon  Richard Gerald Jimmy Ronald George Bill GeorgeW.  Barack Donald Joe
Einsenhower Kennedy  Johnson Nixon Ford Carter Reagan Bush Clinton Bush Obama Trump Biden

1957-1961  1961-1963 1963-1969 1969-1974 1974-1977 1977-1981 1981-1989 1989-1993 1993-2001 2001-2009 2009-2017 2017-2021 2021-Present




image2.png
53O @) | pivate et




image3.jpeg
BMO e 2| Recognized by BMO Private Wealth
|  rrivate weatth JB) for Distinguished Client Loyalty





