Market movements during a Presidential years
I sent an email in November highlighting the investment performance of United States stock markets during Presidential years (email sent November 3, 2023).  Now that the year has started (and stock markets have started strongly), lets dive in a bit deeper into how markets operate in a US Presidential year.
As a review, US stock markets are typically strong in a Presidential election year.  On average (from 1928 to 2019), for the calendar year of an election, the United States stock market is up 9.3% when a new President is elected, up 13.4% when an incumbent president is elected and is up 11.3% in all presidential years.[footnoteRef:1] [1:  https://www.forbes.com/sites/kristinmckenna/2020/08/18/heres-how-the-stock-market-has-performed-before-during-and-after-presidential-elections/?sh=7a72182b4f86] 

However, the returns are not evenly distributed throughout the year.
Since 1950 there's been a medium-term correction, broadly occurring in the Summer and early Fall, in the S&P 500 every single Presidential election year with an average decline of 11.5 percent (if you exclude the 2008 extreme outlier event which saw the S&P 500 drop 43% in through the middle of the year), the average decline averages out to 8.25%.[footnoteRef:2]   [2:  Russ Visch, BMO Capital Market Technical Analyst – February 23, 2024] 

Not withstanding this historical correction during Presidential year, markets for the whole year are typically positive as mentioned above.   However, expect volatility in the Summer and early fall as stock markets start to price in how the Presidential election and races for the United States Senate and House of Representatives are projected to play out.
Finally, on an unrelated but important note, the Tax-Free Savings Account yearly contribution limit has been increased for 2024 and is $7,000.  My assistant Helene will reach out to you to let you know this and determine if you are going to make a contribution at this time.
If you have any questions or problems, please let me know.
Thank you
Don 
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At BMO Nesbitt Burns, we care about the safety of our clients and professionals. To help keep you and our team healthy, and to support public health efforts to manage the spread of COVID-19, we are striving to eliminate traffic to our offices. We are still open for business, and happy to connect by email, phone or using one of our virtual meeting options. Thank you for your understanding. Your safety will always be our priority. 


Please note: We cannot take trading instructions via email or voice mail, please contact your Investment Advisor directly.
For disclaimer details, please click here: http://www.bmo.com/nesbittburns/popups/about-us/disclaimers. 


Veuillez prendre note que nous ne pouvons accepter des instructions de négociation par courriel, par téléphone ou par messagerie vocale. Veuillez communiquer directement avec votre conseiller en placement.
Pour plus de détails sur l’avis de non-responsabilité, cliquez ici : http://www.bmo.com/nesbittburns/popups/about-us/disclaimers.
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