First Homeowner Savings Account
Some of you may have heard of this new account.  Although it may not be useful to you, I will go over the details of this account
Who can open a First Homeowner Savings Account (FHSA)?
· an individual resident of Canada, at least 18 years of age, and not turning 72 or older in the year.
· must be a first-time home buyer, meaning you, or your spouse or common-law partner did not own a qualifying home that you lived in as your principal residence at any part of the calendar year before the account is opened or the preceding four calendar years.[footnoteRef:1] [1:  https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/first-home-savings-account.html] 

What are contributions?
· a lifetime contribution limit of $40,000, and an annual contribution limit of $8,000 in any year, including 2023.
· You can carry forward up to $8,000 of your unused annual contribution amount to use in a later year.[footnoteRef:2] [2:  https://www.cpacanada.ca/en/business-and-accounting-resources/taxation/blog/2022/november/faqs-tax-free-first-home-savings-account
] 

· Annual contribution limits apply to contributions made within the calendar year.  You do not have the first 60 days of the next year like an RSP contribution.
· FHSA contributions can be claimed as a deduction against all sources of taxable income.
What can the account be invested in?
· Similar to those held by RRSPs and TFSA.
Withdrawals and transfers
·  Qualifying withdrawals to buy a home are tax-free. To qualify, a withdrawal needs to meet these conditions:
· You must be a resident in Canada from the time of the withdrawal to the acquisition of the qualifying home and a first-time home buyer when you make the withdrawal. There is an exception to allow individuals to make qualifying withdrawals within 30 days of moving into a qualifying home.
· You must have a written agreement to buy or build a qualifying home before October 1 of the year following the year of withdrawal and intend to occupy the home as a principal place of residence within one year after buying or building it.
· The qualifying home must be a housing unit located in Canada.[footnoteRef:3]  [3:  https://www.fidelity.ca/en/investor/fhsa/?gclid=EAIaIQobChMI49yHt5XD_gIVWQFMCh3xWgMTEAAYASAAEgIXWvD_BwE&ef_id=EAIaIQobChMI49yHt5XD_gIVWQFMCh3xWgMTEAAYASAAEgIXWvD_BwE:G:s&s_kwcid=AL!10784!3!649139314533!p!!g!!first%20home%20savings%20account!19724707431!148001862444&gad=1] 


· Funds left over after making a qualifying withdrawal can be transferred to another FHSA or RRSP or registered retirement income fund (RRIF), on a tax-free basis, before the end of the year following the year that first qualifying withdrawal is made.
· Withdrawals and transfers do not replenish FHSA contribution limits.
Closing a FHSA
· The FHSA must be closed by December 31 of the year you turn age 71, by December 31 of the 15th anniversary of first opening the account if the funds have not been used to purchase a qualifying home, or by December 31 of the year following the year of the qualifying withdrawal.[footnoteRef:4] [4:  https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/first-home-savings-account.html
] 

Treatment on death
· You may designate your spouse as a successor account holder. The surviving spouse would become the new holder immediately on death, so long as they meet the eligibility criteria to open an FHSA.
· If the surviving spouse is not eligible to open an FHSA, amounts can be transferred on a tax-deferred basis to their RRSP or RRIF or withdrawn on a taxable basis.[footnoteRef:5] [5:  https://www.cpacanada.ca/en/business-and-accounting-resources/taxation/blog/2022/november/faqs-tax-free-first-home-savings-account
] 

· If the beneficiary is anyone other than a spouse, the funds will need to be withdrawn immediately following death and paid to the beneficiary.

This may not be something you can take advantage of, however, you may know someone who could use this information.
Thank you
Don


