Comments on recent Market volatility
I went over in an online presentation last year my recession indicators and market health indicators.  I won’t cover it all here (the presentation will be held again this year most likely online again), but I will touch upon the results of my current review of my indicators.
As a brief review, there are a variety of indicators which act as “canaries in the coal mine” for financial markets (you may recall that coal miners had canaries in coal mines which would die when dangerous gases were present, and miners would leave the mine).  Over 17 years of being an investment advisor/portfolio manager, I have tested and analyzed a wide range of indicators to see what indicators trigger before recessions- there is not one that triggers before each recession, but that are a several which trigger before recessions and if enough of these indicators are triggered, its tells me we are close to a recession (its basically a weight of the argument -if one indictor is triggered, I am not concerns, if many are triggered, I am concerned and I make portfolios more conservative).
I review my triggers each month or when we get increased market volatility during the month.  I have reviewed the indicators for a recession and at present, there are not enough indicators that point that we are in a recession now.
I also have market health indicators which I did an online presentation on last summer.  Again, I wont go thought them all here, but my market health indicators are steady, still a bit elevated from last month, but are steady and slightly improving.
As a result, everything that I see right now, is a typical market decline that we get every 8 or 10 or 12 or 14 months.  As always, the future is unknown and I could be wrong, but from my indicators, this does not seem like this will become a major correction or recession.
As always, if you are concerned or want to discuss the performance or risk tolerance of your accounts, please let me know.
Don

