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The Bog Days of Summer

Monetary policy is bogged down on both sides of the Canada-U.S. border. After easing policy at the first two confabs
of the year, the Bank of Canada has spent the past two meetings on hold. Inflation has proven to be a bit too
stubborn for comfort, and the Bank is waiting to see if the stickiness persists amid a slackening labour market and
cooling economy. The Fed has been on hold all year, more recently waiting to see how higher tariffs influence
inflation, with a lengthier wait time afforded by a still-sturdy labour market and broader economic performance. We
reckon both policy holds won't last past the end of the summer and look for rates to start the autumn 25 bps lower.
The current season boasts two identically-dated policy announcements: July 30; and September 17. Admittedly, our
past conviction about the Bank moving first (July vs. the Fed in September) is wavering, but not about a summer
move.

Federal Reserve: As noted above, we look for the FOMC to keep policy rates unchanged on July 30, keeping the fed
funds target range at 4.25%-t0-4.50% for the fifth consecutive meeting (since December). The seven months' long
hold has reflected elevated uncertainty over the Administration’s erratically evolving economic policies and their
consequences for the economy. June’s policy statement acknowledged that "uncertainty about the economic outlook
has diminished" but it "remains elevated". And we look for this to be repeated this month. Arguably, trade policy
has turned murkier with the deadline for deals to avoid reciprocal tariffs extended to August 1 (the day after the
Fed’s confab), and formal ‘letters’ sent to many countries stating their tariff rate if a deal isn't reached before then.
Meanwhile, President Trump signed the One Big Beautiful Bill Act (OBBBA), with a rough % ppt boost to economic
growth looming next year, owing to a slew of new temporary tax cuts (which should offset some of the impact of
tariffs).

By the September 17 meeting, we anticipate that the evidence of tariffs seeping into broad inflation will (finally)
be available but assessed as being sufficiently contained and paling in importance relative to the expected further
weakening in the labour market and broader economy. With the policy stance still on the restrictive side (neutral is
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closer to 3%), we reckon the Fed is more sensitive to deteriorating labour market conditions and broader economic
data. We continue to call for a quarterly cadence of 25 bp rate cuts through the end of next year. Admittedly, our
conviction in our current forecast of 100 bps worth of easing next year will be tested by the OBBBA.

Bank of Canada: The July 30 policy announcement could see a resumption of rate reductions after a two-meeting
hiatus (and 225 bps worth of rate cuts over seven consecutive confabs). It’s still our ‘official’ call, but as noted above,
our conviction in it is wavering. We reckon a cut will require a Labour Force Survey for June (due July 11) that is
demonstrably weak and, more importantly, a CPI report for the month (due July 15) that is patently disinflationary.
Such a data tandem could be a tall order, making it tempting to wait for another two rounds of labour market and
inflation data, along with GDP figures for Q2, that will occur before the next BoC meeting on September 17. Our gut
feel tells us they’ll take it, short of the above-mentioned pair of data outcomes.

We still look for two 25 bps rate cuts by the end of this year and a final one in 2026 Q1. This will lower the policy rate
to 2.00%, just a bit below the Bank’s 2.25%-t0-3.25% neutral range. How the trade war unfolds after the (current)
July 21 deadline for a Canada-U.S. trade deal, and whether Canada gets hit by more sectoral tariffs (copper is looming
and lumber is in the wings), are key economic and BoC policy risks over the near term, not to mention how the data
behave.

Bond yields: Ten-year Treasury yields averaged 4.38% last month and are a few basis points lower so far this month
(4.35% through July 9). We look for yields to average around current levels (within a 10 bp range) until the Fed
resumes rate cuts in September (or is widely speculated to do so). Then, we look for them to trend lower, amid 150
bps worth of Fed rate cuts that should unfold gradually (25 bps per quarter). But monthly yields should continue
averaging at least 4.00%, short of raging market speculation of much more aggressive Fed easing and/or rocketing
risks of a U.S./global recession [1].

Offsetting some of the impact of Fed easing on yields, America’s fiscal fundamentals continue to deteriorate. The
OBBBA raises the cumulative deficit by $4.1 trillion through 2034 compared to the (BO’s baseline projection, according
to the Committee for a Responsible Federal Budget (CRFB), or by $5.5 trillion if the slew of temporary tax relief
measures is made permanent. The CBO’s baseline already projects a 10-year cumulative deficit of $21.9 trillion,
hoisting debt held by the public to $50 trillion (>117% of GDP), and this is headed even higher.

It's argued that tariffs could generate offsetting revenue for the OBBBA, but this doesn’t consider the negative impact
of tariff-induced slower economic growth on other tax revenue and any decline in import volumes. Meanwhile, the
legality of tariffs under the International Emergency Economic Powers Act (IEEPA) is being scrutinized. Federal finances
were already unsustainable before OBBBA, and tariffs, even under their most lucrative scenario, seem destined to
merely slow further fiscal deterioration—not stop it.

Meanwhile, Canada-U.S. 10-year yield spreads averaged -107 bps last month and have moved less negative so far this
month (-98 bps through July 9). This continues the pattern of underperformance in place since the record -139 bps in
February. Part of the pattern reflects the Bank of Canada pausing after easing more aggressively than the Fed. We
reckon spreads will continue to move less negative with future Fed cumulative rate cuts expected to be larger than
the BoC's.

Part of the pattern also reflects Canada’s own fiscal risks. The picture is getting cloudy given that the current
government did not table a post-election budget, and the costed platform has been rearranged by the evolving
economic outlook and shifting policy priorities. While the underlying theme of the platform still generally holds, the
near-term fiscal projections likely won’t. Suffice it to say that both the Parliamentary Budget Officer’s March baseline
(546.8 billion deficit) and the Liberal platform ($62.3 billion) are likely underestimating the size of the FY25/26
shortfall. After assessing the current growth outlook, recent policy measures, higher defence-spending targets, and
assuming some spending gets deferred or dropped, it wouldn’t be surprising to see the federal deficit jump toward
$80 billion, or about 2.5% of GDP, versus $48 billion last estimated for FY24/25.
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U.S. dollar: The Fed’s broad trade-weighted dollar index weakened 1.4% on average last month and has continued to
drift lower so far this month (by about 0.9% through July 9). With the sixth consecutive monthly decline unfolding, the
greenback is down around 7.1% from January’s record high. The initial market narrative was that tariffs would provide
a boost to the big dollar, but the net depreciation since their introduction reflects the fact that this driver is being
overwhelmed by more hesitant inflows of foreign investment [2]. We suspect that even amid any renewed escalation
of the tariff war, this hesitancy will continue to (at least) fully offset any appreciation pressure. Fed rate cuts will only
add to the dollar’s woes. By this December, we see the index down around 8% from January’s record high and see it
continuing to depreciate modestly next year.

Canadian dollar: The loonie averaged €$1.367 last month (US$0.731) and has continued to drift stronger so far this
month (C$1.364 or US$0.733 through July 9). When the U.S. dollar was peaking at its record high in January, the
Canadian currency had depreciated to its weakest level in nearly 22 years (€$1.439 or US$0.695). The subsequent
broad depreciation of the big dollar has been the loonie’s main driver, tempered by more aggressive (than the Fed)
Bank of Canada easing and heightened concern about Canadian economic exposure to U.S. trade policy. The latter
factor is likely to weigh for a while longer. But, as the Fed starts (cumulatively) outpacing BoC rate cuts, we look for
the loonie appreciation to better match greenback depreciation. Meanwhile, Canadian economic prospects are getting
a big boost from unfolding stimulative fiscal policy. We look for the Canadian dollar to average ($1.350 (US$0.741) by
December and appreciate further to $1.333 (US$0.752) by the end of next year.

With files from Robert Kavcic.

[1] Supporting this view, the market has maintained average yields above 4.00% for 21 of the past 23 months (including July-to-date), with only
last August and September slipping below. At the time, speculation over the FOMC(’s inaugural rate cut was running rampant, and then the Fed
surprised with a 50 bp action. On a daily basis, yields have closed above the 4.00% mark consistently since October 7. The lowest was 4.01% on
April 4, in the wake of reciprocal tariffs being introduced, which fanned fears of U.S. and global recession. [*]

[2] Elevated U.S. economic policy uncertainty, more attractive prospective investment returns elsewhere (think EU ahead of massive
infrastructure and military spending), and ‘quiet’ retaliation against U.S. tariffs could be reasons for the hesitancy. [*]

Overseas Jennifer Lee, Senior Economist

The "wait and see" mentality continues to hold in the midst of the summer. The U.S. rolled out tariff rates for a
number of countries, with a start date of August 1. But, countries can negotiate... and they will. In other words, the
listed tariffs (examples: 25% for Japan and South Korea) do not appear to be set in stone. And though flexibility is
good, this also makes the job of central bankers more complicated.

The RBA was the first central bank with a meeting held immediately after the tariff letters were delivered, and

it surprised markets by keeping the cash rate at 3.85%. Thus, it continues the alternating pattern so far this year:
February saw the first cut of the cycle (25 bps to 4.10%); then, a hold in April; a cut in May; and now, a hold at 3.85%
in July. This, despite slower economic growth, a drop in employment and cooler inflation. The door remained open for
a cut, though, as the tone leaned toward being more dovish. Once again, the word "uncertainty" prevailed throughout
the statement. And, for the first time ever, the RBA released the "unattributed record of votes"... there were "6 in
favour, 3 against". (The Bok suddenly sprang to mind.) So, it was far from unanimous. And, Fed Chair Powell will nod
approvingly at the key line in the statement: "The Board judged that it could wait for a little more information to
confirm that inflation remains on track to reach 2.5 per cent on a sustainable basis." In other words, wait and see, or
we need more time. At least Governor Bullock sounded more confident on the trade front in the press conference:
"The likelihood of a severe downside scenario associated with a trade war has abated.” It might be a little early, but
who knows? Australia also needs to work out a trade deal with the U.S. as it, too, has a baseline tariff of 10%. The
RBA is likely not finished yet. Just give it time.
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The U.K. was the first to secure a deal; and though the country's exporters now face a 10% tariff on nearly all of their
goods, at least there is certainty—but the economic effects have yet to be seen. The British economy was particularly
weak in April; although a small recovery in May is expected, Q2 real GDP should be flattish vs Q1. The BoE voted 6-
to-3 to hold at its June meeting, but the broader tone was dovish. There was a broadly held view that wage growth
would show a "significant slowing over the rest of the year", and that there were "signs of disinflationary pressures"
coming from the job market. (Let's see if the junior doctors' strike changes anything.) We look for an August 7 rate
cut, as the BoE may not want to wait until November. A disappointing May GDP result will add to the pressure to cut
earlier, as will the next CPI and labour market reports.

The BoJ is also in an unenviable spot. Japan's trade talks with the U.S. have not gone well; hence, the 25% tariff letter
delivered by the Oval Office on July 7. In the weeks leading up to this official letter, President Trump accused Japan

of being "spoiled" and demanded that the country import more cars and rice from America, though PM Ishiba dug in
his heels, saying that Japan won't "easily compromise" on its stance. He may have a rethink on that. Normally, one
would imagine that the Bo) would stay on the sidelines while cutting back on its monthly JGB purchases at a slower
pace. This would be based on overall uncertainty around trade, and the hit to exports and the economy from higher
tariffs. There is also the fact that household real cash earnings fell the most in nearly two years in May (-2.9% y/

y). However, still-high inflation is a problem and the Bo)'s mandate is price stability, which may be challenged as

the JPY weakened on trade tensions. Core inflation reached a 28-month high of 3.7% in May, and though it cooled a
bit in Tokyo in June, it remains well above the 2% target. (Note that rice prices are still over 100% above year-ago
levels.) And, at the ECB Forum in Sintra recently, Governor Ueda did not dismiss rate hikes, citing a number of factors
to consider, including wage increases and how demand evolves from those hikes, and domestic supply shocks caused
by higher food costs. He also stated that Japan's policy rate is below neutral, and that the Board expects core CPI to
"accelerate thereafter as intensifying labour shortages heighten medium- to long-term inflation expectations." We
still look for a September rate hike, but much will depend on whether the 25% tariff holds.

In Europe, there is hope that the economic lift from upcoming fiscal stimulus, particularly from Germany, will ease
some of the burden from the ECB. After cutting rates 25 bps in June, the central bank is expected to pause on July
24, then ease again in September. But the June rate cut was not a dovish one. According to the Minutes, "a few"
members preferred to leave rates unchanged. They felt that rates "could already be in accommodative territory" and
they wanted "more time" to determine the current economic and pricing environment. Indeed, the environment on
both counts is in a high state of uncertainty, given the trade negotiations are still in flux and, like Japan, the talks
have not gone smoothly. At one point, the U.S. president threatened to slap 50% tariffs on European goods when
negotiations appeared stalled, and his patience may be tested once again as the original July 9 deadline which,
according to EC President Ursula von der Leyen, was "impossible"”, has come and gone. Whether the two sides come
to an agreement or the E.U. will also be issued a 'tariff letter' remains an open question. Aside from trade, it was
notable from the Minutes how concerned "most" policymakers were about undershooting inflation, which would be
another reason to cut rates again in September, then keep policy steady for the rest of the year. That's when fiscal
stimulus could step in to support growth. Another wildcard, however, is the currency. The euro has given back some
of its recent gains due to the trade tension with the U.S. after it rallied above $1.18 vs the greenback in early July, but
the currency's upward trend this year is sure to be a point of discussion at the July meeting.

With files from Erik Johnson.
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Foreign Exchange Forecasts

(local currency per Actual Forecasts
USS : avg.) 2025 2025

Jun Jul Aug Sep Oct Nov

Canadian Dollar

CS per USS 1.37 1.36 1.36 1.36 1.36 1.35 1.35 1.35 1.34 1.34 1.33
usS per s’ 0.732 0.733 0.735 0.736 0.738 0.739 0.741 0.743 0.745 0.748 0.750
Trade-weighted 115.6 115.5 115.6 115.6 115.7 115.8 115.9 116.0 116.2 116.5 116.6
u.S. Dollar
Trade-weighted2 121.0 120.3 120.0 119.7 119.4 119.1 118.8 118.6 118.2 117.7 117.4
European Currencies
Euro’ 1.15 1.17 1.17 1.18 1.18 1.19 1.19 1.19 1.20 1.20 1.21
Danish Krone 6.47 6.45 6.45 6.40 6.40 6.40 6.40 6.35 6.35 6.30 6.30
Norwegian Krone 10.05 10.00 9.90 9.85 9.80 9.75 9.65 9.65 9.60 9.55 9.50
Swedish Krone 9.55 9.50 9.45 9.35 9.30 9.25 9.20 9.15 9.10 9.10 9.05
Swiss Franc 0.81 0.81 0.81 0.80 0.80 0.79 0.79 0.79 0.79 0.78 0.78
U.K. Pound’ 1.36 1.36 1.36 1.36 1.37 1.37 1.37 1.37 1.38 1.38 1.39
Asian Currencies
Chinese Yuan 718 718 717 717 7.16 7.16 7.15 7.14 713 712 7.10
Japanese Yen 144 145 144 144 143 143 142 142 141 141 140
Korean Won 1,365 1,360 1,360 1,360 1,355 1,355 1,350 1,350 1,345 1,345 1,345
Indian Rupee 85.9 85.8 85.7 85.6 85.5 85.4 85.3 85.2 85.1 84.9 84.8
Singapore Dollar 1.28 1.28 1.28 1.28 1.28 1.28 1.28 1.27 1.27 1.27 1.27
Malaysian Ringgit 4.24 4.25 4.25 4.20 4.20 4.20 4.20 4.20 4.20 4.20 4.20
Thai Baht 32.6 32.5 32.5 32.4 32.4 32.3 32.2 32.2 32.2 32.1 32.0
Philippine Peso 56.4 56.2 56.1 55.9 55.8 55.6 55.5 55.4 55.3 55.2 55.1
Taiwan Dollar 29.6 29.6 29.6 29.5 29.5 29.5 29.5 29.4 29.4 29.3 29.3
Indonesian Rupiah 16,295 16,275 16,255 16,235 16,215 16,195 16,175 | 16,155 16,130 16,100 16,070
Other Currencies
Australian Dollar’ 0.651 0.652 0.654 0.655 0.657 0.658 0.660 0.662 0.664 0.667 0.669
New Zealand Dollar’ 0.604 0.606 0.607 0.609 0.611 0.613 0.615 0.617 0.619 0.622 0.624
Mexican Peso 19.02 18.75 18.70 18.65 18.60 18.55 18.50 18.45 18.35 18.30 18.25
Brazilian Real 5.55 5.50 5.45 5.40 5.35 5.30 5.25 5.20 5.15 5.10 5.00
South African Rand 17.8 17.8 17.8 17.8 17.8 17.8 17.8 17.7 17.6 17.6 17.5

Cross Rates

Versus Canadian Dollar

Euro (cs/€) 1.58 1.60 1.60 1.60 1.60 1.60 1.61 1.61 1.61 1.61 1.61
U.K. Pound (cs/8)  1.86 1.85 1.85 1.85 1.85 1.85 1.85 1.85 1.85 1.85 1.85
Japanese Yen (¥/cs) 106 106 106 106 106 105 105 105 105 105 105
Australian Dollar  (c$/A$)  0.89 0.89 0.89 0.89 0.89 0.89 0.89 0.89 0.89 0.89 0.89
Versus Euro
U.K. Pound (£/€¢) 0.85 0.86 0.86 0.86 0.87 0.87 0.87 0.87 0.87 0.87 0.87
Japanese Yen (ve) 167 170 170 169 169 169 169 169 169 169 169

" (USS per local currency); ° Federal Reserve Broad Index
Sources: BMO Economics, Haver Analytics
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Interest Rate Forecasts

Actual Forecasts

2025 2025
Jun Jul
Canada

Overnight target (period end) 2.75 250 250 250  2.25 225 225 | 2.00 200 200 200
Overnight target 2.75 2.74 2.50 2.50 2.48 2.25 2.25 2.08 2.00 2.00 2.00
CORRA? 2.75 2.74 2.50 2.50 2.48 2.25 2.25 2.08 2.00 2.00 2.00
3-month bills 2.66 2.65 2.40 2.40 2.40 2.15 2.15 2.00 1.95 1.95 1.95
6-month 2.65 2.65 2.45 2.45 2.40 2.25 2.25 2.10 2.05 2.05 2.05
1-year 2.64 2.65 2.50 2.45 2.35 2.25 2.15 2.05 2.05 2.10 2.15
2-year bonds 2.65 2.65 2.55 2.45 2.35 2.20 2.10 2.05 2.10 2.20 2.25
3-year 2.68 2.70 2.60 2.55 2.50 2.45 2.40 2.35 2.40 2.45 2.50
5-year 2.90 2.90 2.90 2.85 2.80 2.75 2.70 2.65 2.70 2.70 2.70
7-year 3.08 3.10 3.10 3.05 3.05 3.00 3.00 2.95 2.95 2.95 2.95
10-year 3.31 3.35 3.35 3.35 3.35 3.30 3.30 3.30 3.25 3.20 3.20
30-year 3.60 3.70 3.65 3.65 3.65 3.65 3.60 3.60 3.55 3.50 3.50
Prime rate 4.95 4.94 4.70 4.70 4.68 4.45 4.45 4.28 4.20 4.20 4.20

United States
Fed funds target (period end) 438 438 438 413 413 413 3.88 | 363 338 313  2.88

Fed funds target 4.38 4.38 4.38 4.27 4.13 4.13 3.96 3.84 3.59 3.34 3.07
EFFR? 4.33 4.33 4.33 4.23 4.09 4.09 3.93 3.81 3.57 3.32 3.06
SOFR* 4.31 4.33 4.32 4.22 4.08 4.08 3.92 3.80 3.56 3.31 3.05
3-month bills 4.42 4.40 4.40 4.30 4.15 4.15 4.00 3.85 3.60 3.30 3.00
6-month 4.30 4.30 4.30 4.20 4.05 4.05 3.90 3.80 3.55 3.30 3.05
1-year 4.06 4.05 4.05 3.95 3.85 3.85 3.75 3.60 3.40 3.20 3.00
2-year notes 3.89 3.85 3.80 3.75 3.70 3.65 3.55 3.45 3.30 3.10 2.95
3-year 3.86 3.80 3.75 3.75 3.70 3.65 3.60 3.55 3.40 3.30 3.20
5-year 3.96 3.90 3.90 3.85 3.85 3.80 3.80 3.70 3.65 3.55 3.45
7-year 4.16 4.10 4.10 4.05 4.05 4.00 4.00 3.95 3.90 3.80 3.75
10-year 4.38 4.35 4.30 4.30 4.25 4.25 4.25 4.20 4.10 4.05 4.00
30-year bonds 4.89 4.85 4.85 4.80 4.80 4.80 4.75 4.70 4.65 4.55 4.55
Prime rate 7.50 1.96 0.00 -0.10  -0.25 -0.25 -0.41 -0.53 -0.78 -1.04 -1.31

Other G7
ECB Deposit Rate' 2.00 2.00 2.00 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75
10yr Bund 2.54 2.65 2.65 2.60 2.60 2.55 2.55 2.50 2.40 2.35 2.25
BoE Repo‘ 4.25 4.25 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00
SONIA® 4.21 4.22 4.01 3.97 3.97 3.97 3.97 3.97 3.97 3.97 3.97
10yr Gilt 4.54 4.55 4.55 4.50 4.50 4.50 4.50 4.45 4.40 4.35 4.25
BoJ O/N1 0.50 0.50 0.50 0.75 0.75 0.75 0.75 0.75 0.75 0.75 0.75
10yr JGB 1.45 1.43 1.42 1.40 1.38 1.37 1.35 1.33 1.29 1.25 1.21

"end of period; * Canadian Overnight Repo Rate Average; * Effective Fed Funds Rate; * Secured Overnight Financing Rate;

® Sterling Overnight Index Average Sources: BMO Economics, Haver Analytics
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To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effect
transactions in any of the securities included in this report should do so through BMO Nesbitt Burns Inc.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is authorised and regulated in Ireland and operates in the E.U. on a passported basis. This
document is only intended for Eligible Counterparties or Professional Clients, as defined in Annex Il to “Markets in Financial Instruments Directive” 2014/65/EU (“MiFID 11).

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial Conduct Authority. The contents hereof are intended solely for the use of, and
may only be issued or passed on to, (1) persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the "Order") or (Il) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as "relevant persons"). The contents hereof are not intended for the use of
and may not be issued or passed on to retail clients.

To Hong Kong Residents: In Hong Kong, this report is published and distributed by Bank of Montreal. Bank of Montreal (incorporated in Canada with limited liability) is an authorized institution under the Banking
Ordinance and a registered institution with the Securities and Futures Commission (CE No. AAK809) to carry on Type 1 (dealing in securities) and Type 4 (advising in securities) requlated activities under the Securities
and Futures Ordinance (Cap 571 of the Laws of Hong Kong). This report has not been reviewed or approved by any regulatory authority in Hong Kong. Accordingly this report must not be issued, circulated or distributed
in Hong Kong other than (a) to professional investors as defined in the Securities and Futures Ordinance and the Securities and Futures (Professional Investor) Rules under the Securities and Futures Ordinance of Hong
Kong, or (b) in circumstances which do not result in or constitute an offer to the public in Hong Kong.

To Israeli residents: BMO Capital Markets is not licensed under the Israeli Law for the Regulation of Investment Advice, Investment Marketing and Portfolio Management of 1995 (the "Advice Law") nor does it carry
insurance as required thereunder. This document is to be distributed solely to persons that are qualified clients (as defined under the Advice Law) and qualified investors under the Israeli Securities Law of 1968. This
document represents the analysis of the analyst but there is no assurance that any assumption or estimation will materialize.

To Korean Residents: This report has been provided to you without charge for your convenience only. All information contained in this report is factual information and does not reflect any opinion or judgement of
BMO Capital Markets. The information contained in this report should not be construed as offer, marketing, solicitation or investment advice with respect to financial investment products in this report.

To Japan Residents: This report has not been reviewed by any regulatory authority in Japan. This report is provided for information purposes only and it should not be construed as an offer to sell, a solicitation to buy,
or a recommendation for any security, or as an offer to provide investment management or advisory or other services in Japan. Securities may not be offered or sold in Japan by means of this report or any other
document other than to Qualified Financial Institutions within the meaning of item (i) of Article 17-3 of the Government Ordinance to enforce the Financial Instruments and Exchange Act (Kinyu Shohin Torihiki Ho Sekou
Rei). Unless specified otherwise, the securities that may be offered to you are not and will not be registered in Japan pursuant to the Financial Instruments and Exchange Acts.

To Taiwanese Residents: This report is not intended to constitute investment advice nor a public offer for any investment products to investors in Taiwan. This report should only be accessed by investors in Taiwan
that are qualified to invest in investment products pursuant to relevant Taiwanese laws and regulations, and subject to sales restrictions as set forth in the relevant Taiwanese laws and regulations. BMO Capital
Markets has not and will not secure the required licenses in Taiwan for the offer of securities and investment services. Any offer of securities has not been and will not be registered or filed with or approved by the
Financial Commission of Taiwan and/or other regulatory authority pursuant to relevant securities laws and regulations of Taiwan, and may not be issued, offered or sold within Taiwan through a public offering or in
circumstances which constitute an offer that requires a registration, filing or approval of the Financial Supervisory Commission of Taiwan and/or other regulatory authority in Taiwan under relevant securities laws and
regulations of Taiwan. No person or entity in Taiwan has been authorized to offer or sell the securities in Taiwan.

To PRC Residents: This material does not constitute an offer to sell or the solicitation of an offer to buy any financial products in the People’s Republic of China (excluding Hong Kong, Macau and Taiwan, the “PRC”).
BMO and its affiliates do not represent that this material may be lawfully distributed, or that any financial products may be lawfully offered, in compliance with any applicable registration or other requirements in
the PRC, or pursuant to an exemption available thereunder, or assume any responsibility for facilitating any such distribution or offering. This material may not be distributed or published in the PRC, except under
circumstances that will result in compliance with any applicable laws and regulations.

To Singapore Residents: This report is intended for general circulation and does not and is not intended to constitute the provision of financial advisory services, whether directly or indirectly, to persons in Singapore.
You should seek advice from a financial adviser regarding the suitability of the investment products, taking into account your specific investment objectives, financial situation or particular needs before you make

a commitment to purchase the investment product. This report has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, it should not be circulated or distributed, nor may the
securities described herein be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (a) to an institutional investor or a
relevant person as defined in and pursuant to and in accordance with the conditions of the relevant provisions of the Securities and Futures Act of Singapore or (b) otherwise pursuant to and in accordance with the
conditions of, any other applicable provision of the SFA.

To Thai Residents: The contents hereof are intended solely for the use of persons qualified as Institutional Investors according to Notification of the Securities and Exchange Commission No. GorKor. 11/2547 Re:
Characteristics of Advice which are not deemed as Conducting Derivatives Advisory Services dated 23 January 2004 (as amended). BMO and its affiliates do not represent that the material may be lawfully distributed,
or that any financial products may be lawfully offered, in compliance with any regulatory requirements in Thailand, or pursuant to an exemption available under any applicable laws and regulations.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal.

These documents are provided to you on the express understanding that they must be held in complete confidence and not republished, retransmitted, distributed, disclosed, or otherwise made available, in whole

or in part, directly or indirectly, in hard or soft copy, through any means, to any person, except with the prior written consent of BMO Capital Markets.Furthermore, you shall not use (nor enable or procure any third
party to use) these materials, in whole or in part, for the development of any software program, model, algorithm, or generative artificial intelligence (Al) tool or any other derivative content, including, but not limited
to, training or using these materials in connection with the development or operation of a machine learning or artificial intelligence (Al) system (including any use of these documents for training, fine tuning, or
grounding the machine learning or Al system or as part of retrieval-augmented generation). ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and corporate banking products. BMO serves Canadian retail
clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and commercial banking clients are served by BMO Bank N.A., (Member FDIC). Investment and corporate banking services
are provided in Canada and the US through BMO Capital Markets. ® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere. ™ Trademark Bank of Montreal in the United States and
Canada. © COPYRIGHT 2025 BMO CAPITAL MARKETS CORP. A member of BMO Financial Group
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