Mortgage Perspectives: Pay It Down Faster

Even though the Bank of Canada cut interest rates multiple times in 2024, mortgage rates
remain higher than the low rates of 2020 and 2021.

If you are facing higher mortgage interest rates, consider the opportunity to pay down the mortgage
more quickly to reduce total interest costs. Here are a few ideas to help; always check your mortgage
terms to ensure that penalties don't apply.
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Example: $330,000 Five-Year, Fixed-Rate Mortgage at 5.2% Danielle.Bacci@nbpcd.com
Payment Type Amount Amortization  Interest Cost

Monthly $1,957.04 25 years $257,112.05 BMO Nesbitt Burns Inc.
Bi-Weekly $902.74 24.8 years $256,779.79 First Canadian Place

Accelerated Bi-Weekly $978.52 21.2 years $214,258.10 100 King St. W., 38th Floor
https://itools-ioutils.fcac-acfc.gc.ca/MC-CH/MCCalc-CHCalc-eng.aspx Toronto, Ontario M5X 1H3
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5. Don't forget about the annual lump sum option — Many mortgages allow for paying an
additional annual lump sum. Extra funds, such as a work bonus, inheritance or a tax refund from a
Registered Retirement Savings Plan (RRSP) contribution can be used to make a one-off payment.
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