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CDN Strategy – S&P/TSX Targets 

S&P/TSX Price Target  

2024 Calendar Year End 23,500 

    S&P/TSX EPS Target  

2024 Calendar Year End $1,500 

    
Source: BMO Capital Markets Investment Strategy. 

 
 
 
 

CDN Strategy – Recommended S&P/TSX Sector 
Weightings 

Sector Opinion Tgt. Wgt. 

Communication Services OW 4.5% 

Consumer Discretionary OW 4.5% 

Consumer Staples UW 3.5% 

Energy MW 18.0% 

Financials OW 31.5% 

Health Care UW 0.0% 

Industrials UW 12.0% 

Information Technology OW 9.0% 

Materials MW 11.0% 

Real Estate MW 2.0% 

Utilities MW 4.0% 

Source: BMO Capital Markets Investment Strategy. 

OW: Overweight 
MW: Market Weight 
UW: Underweight 

 

 
 

 
 

April 9, 2024 

Canadian Strategy Snapshot 

Canadian Opportunities During Periods of US Volatility  

Bottom Line 

As we have discussed in recent comments, the current pace of US stock market gains is not likely sustainable – especially over the 

next few months. As such, there is an increasing risk of more stagnant US equity market returns over the near term. Please see our 

US Strategy Comment: Navigating the Range for details. When we examine a potential deceleration of upward momentum in the US 

stock market, our work shows Canada can still post solid returns AND outperform the US during more rangebound US markets. In fact, 

our work shows there are many areas within the Canadian equity market that are poised for a strong catch-up trade. This is 

particularly relevant given our view that North American equity market performance is likely to continue to broaden and Canada 

remains well-positioned from a valuation and fundamental standpoint. As such, we believe the TSX is likely to outperform near term 

even if US equity markets exhibit more tempered returns over the next few months. With respect to implementation opportunities, 

please refer to a broad screen of fundamentally sound Contrarian Canadian stocks that we constructed that should be poised for a 

strong “catch-up” trade. 

 

Overview: 

 Canada Can Post Solid Returns When US Equity Markets Performance Moderates 

 Strong Breadth of Opportunities for the Catch-Up Trade 

 Limitations of Sell in May Seasonal Pattern  

 

Implementation Strategies:  

 Canadian “Catch-Up” Trade and True Contrarian Screens 

1. “Catch-Up” Trade screen: A broad and well-diversified list of 57 Canadian large to small cap Canadian companies with 

moderate to weak performance this year and moderate to weak trends in analyst expectations.  

2. True Contrarian screen: Most disliked companies of the “Catch-up” trade screen by analysts. 
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Canada Can Post Solid Returns When US Equity Markets Performance Moderates

The S&P/TSX Tends to Outperform the S&P 500 During US Range-Bound Markets.  

+ Typically Underperformed Heading Into These Range-Bound Markets (like current);  

+ Typically Traded at Steep Discount Heading Into These Range-Bound Markets (like now). 

US Range-Bound Period   S&P/TSX vs S&P 500 (Relative Metrics) 

Start End  Return T-6M Perf. NTM P/E* 

4/4/91 12/11/91  -4.3% -10.5% -3.7x 

1/2/92 11/17/92  -8.4% -11.5% -3.4x 

12/18/92 7/6/93  20.0% -10.2% -2.9x 

7/16/97 1/9/98  -6.1% -10.9% -1.5x 

3/18/99 10/8/99  6.6% -14.2% -5.7x 

11/18/99 10/5/00  39.2% 3.2% -5.3x 

10/11/01 5/16/02  9.5% -2.6% -9.3x 

12/23/03 10/25/04  7.6% 5.0% -3.4x 

11/12/04 10/27/05  15.6% 0.6% -2.0x 

11/25/05 7/3/06  4.6% 8.6% -0.3x 

4/25/07 12/26/07  0.0% 2.6% -0.4x 

1/18/11 7/29/11  -4.3% -2.9% 1.2x 

4/2/12 12/28/12  -0.4% -17.9% -0.1x 

12/29/14 8/17/15  -3.4% -9.8% -0.9x 

11/3/15 7/7/16  3.7% -10.6% -2.3x 

1/26/2018 8/24/2018  0.7% -8.9% -0.8x 

10/3/2018 10/9/2019  2.1% -4.6% -2.3x 

4/30/22 5/31/23  -6.9% 9.0% -4.2x 

  
    

 
  

Current 
 

    -6.6% -5.4x 

 
Average  4.2% -4.8% -2.6x 

      
 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

Steeper the Discount the Better the Relative Performance During These Periods 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

As we have laid out in recent comments, we do not view the current pace of US stock 

market gains as sustainable over the coming months. As such, we believe there is an 

increasing risk of a more range-bound US equity market in the next few quarters. Please 

see our US Strategy Comment: Navigating the Range for details. However, despite this 

slowing performance in the US, our work shows Canada can post solid returns and 

typically outperforms the US during these periods of flat returns. In fact, since 1990, the 

S&P/TSX outperformed the S&P 500 by over 4% on average during US range-bound 

markets and outperformed in 61% of the periods. Even if we exclude the largest outlier 

period (11/1999 to 10/2000), the TSX still outperforms the US by over 2% on average. In 

parallel to the current market environment, the TSX typically underperformed heading into 

the range-bound markets and typically traded at a steep discount to the S&P 500 heading 

into these periods. As such, we believe the TSX is well-positioned to outperform even if US 

equity markets see more tempered and volatile returns over the coming months and 

quarters.  

 Steeper Discount = Better Relative Performance: From our perspective, the steep 

relative valuation of the TSX means the TSX is well-positioned for a catch-up trade 

even as US equity markets stall. In fact, since 1990 when the TSX had an NTM P/E 5 

times lower than the S&P 500, the TSX outperformed the S&P 500 by over 8% during 

periods. 
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Strong Breadth of Opportunities for the Catch-Up Trade 

Breadth of Value in the TSX  

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

Real Estate Sector Is Flagging Strong Contrarian Underperformance 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

Communication Services Is Flagging Strong Contrarian Underperformance 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

There are many areas within the Canadian equity market that could see a strong catch-up 

trade in the quarters ahead, especially as US performance trends moderate and begin to 

broaden out. Indeed, our valuation composite, which is a z-score average of many core 

valuation metrics, continues to show broad value within the Canadian equity markets, 

even as the TSX hits new all-time highs.  

 Breadth of Value = Breadth of Catch-Up Trade Opportunities: Six of the eleven GICS 

sectors in the S&P/TSX Composite and eight of the eleven GICS sectors in the 

S&P/TSX Small Cap universe are showing valuations below historical averages.  

 Communication Services Flagging Strong Contrarian Trade: Not only is our valuation 

composite for the Canadian Communication services sector nearly 1-standard 

deviation below its historical average, but relative performance is firmly below 1-

standard deviation, and is flagging the weakest relative performance since the year 

2000. 

 Real Estate Is Flagging Strong Contrarian Trade: Our valuation composite for the 

Canadian Real Estate sector is now 0.5 standard deviations below its historical 

average. Furthermore, the sharp underperformance of the sector is now firmly below 

2-standard deviations versus its historical and is the weakest relative performance 

since 2007. 
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Limitations of Sell in May Seasonal Pattern

Yes, the May to October Period Has Shown the Weakest Seasonal Pattern 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

Strong Starts to the Year – Lower Likelihood of Seasonal Weakness 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

Positive Returns Remain More Likely, Especially Since 1990 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

With the S&P/TSX up 6.1% to start the year and hitting new all-time highs, many cautious 

investors have shifted their focus to summer seasonality to remain more cautious. While 

there is certainly some historical merit to this pattern, we believe there is still significant 

room for Canadian equities to catch-up to global markets. Furthermore, our work shows 

this strategy has limited effectiveness, particularly more recently and when the market 

has started the year strong. When we look at this seasonal pattern back to 1956, yes, we 

found the May to October seasonal period posted a negative return on average, 

suggesting sell in May is an effective strategy. However, since 1990, this seasonal period 

has posted a positive return on average with 65% of the years posting positive returns. 

Breaking this down even further, we found that when the January to April period is 

positive, the average return from May to October is up 1.7% on average with over 70% of 

the years posting positive returns. 

Indeed, while the sell in May strategy may be tempting for investors looking to take 

profits, our work shows this strategy has limited effectiveness. As such, we believe 

investors should remain invested and avoid using this seasonal pattern for long-term 

investment strategies. 
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Canadian “Catch-Up” Trade and True Contrarian Screens 

The “Catch-Up” Screen: 

 Listed on the Toronto Stock Exchange, Market Cap > $600 million 

 Moderate to weak performance: YTD Price Return: < +10%; but > -20%. 

 Moderate to Weak Revision Trends: Breadth of Upward FY1 EPS Revisions < 60% 

 Moderate to Low Valuation: NTM PE < 20x 

 Moderate Relative Expectations: % Buy Ratings < 80%; Price Target < 40% 

 

The True Contrarian Screen: 

 Using the “Catch-Up” trade Screen 

 Analyst Pessimism: % Buy Ratings < 50% buy rated; Breadth of FY1 EPS Revisions < 

50% positive. 

Key Statistics of “Catch-Up” Trade Screen 

  
"Catch

-Up" 
True 

Contrarian TSX 

Number of Stocks 57 18 224 

        

Average Price Performance YTD -2% -5% 0% 

Average Breadth of Upward Revisions 34% 30% 45% 

Average % Buy Ratings 52% 25% 70% 

        

        

Average Dividend Yield 4.3% 5.1% 3.3% 

Average FCF Yield 10.1% 9.7% 4.9% 

Median FCF Yield 7.5% 7.3%   

Average NTM PE 12.8 13.3 14.8 

Average NTM EPS Growth 31% 29% 7% 

Median NTM EPS Growth 9% 8%   

Average LTM ROE 12% 12% 13% 
 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

“Catch-Up” Screen Shows Clear Breadth Across ALL Sectors 

 

Source: BMO Capital Markets Investment Strategy Group, Factset, Compustat, IBES. 

 The Canadian “Catch-Up” trade screen is well-diversified, with the largest 

Overweight in Canadian Real Estate.  

 Both screens show key contrarian statistics,  

 Average price performance year to date is just -2%,  

 Only 34% of analyst FY1 revision over the last three months have been 

positive for the broader screen.  

 Only 52% of all analyst ratings are a BUY rating versus 70% for the TSX 

Composite. 

 Yet, fundamental statistics are STRONG 

 The average dividend yield is a solid 4.3%, well below the average and 

median free cash flow yield. 

 The average and median NTM P/E is sub-13x. Below the market and 

well below historical averages. 

 Growth is expected to rebound, with Median NTM EPS growth of 9%. 

 Finally, LTM profitability remains strong with LTM ROE of 12%. 
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Canadian “Catch Up” Trade Screen 

 
  

Ticker Company Price Sector BMO Rating 

AP.UT Allied Properties Real Estate Investment Trust 18.03 Real Estate NR 

BCE BCE Inc. 44.5 Communication Services Mkt 

BIR Birchcliff Energy Ltd. 5.38 Energy Mkt 

BMO Bank of Montreal 133.08 Financials NR 

BNS Bank of Nova Scotia 68.46 Financials Mkt 

CAE CAE Inc. 27.29 Industrials OP 

CAR.UT Canadian Apartment Properties Real Estate Investment Trust 44.42 Real Estate OP 

CCA Cogeco Communications Inc. 57.23 Communication Services Mkt 

CM Canadian Imperial Bank of Commerce 68.13 Financials OP 

CNR Canadian National Railway Company 177.15 Industrials OP 

CPX Capital Power Corporation 36.96 Utilities Mkt 

CRR.UT Crombie Real Estate Investment Trust 13.64 Real Estate OP 

CRT.UT CT Real Estate Investment Trust 13.6 Real Estate Mkt 

CTC.A Canadian Tire Corporation, Limited Class A 133.4 Consumer Discretionary Mkt 

CU Canadian Utilities Limited Class A 30.47 Utilities Mkt 

CWB Canadian Western Bank 27.89 Financials OP 

D.UT Dream Office Real Estate Investment Trust Class A 19.54 Real Estate NR 

DOO BRP, Inc. 97.84 Consumer Discretionary OP 

EMP.A Empire Co. Ltd. Class A 32.27 Consumer Staples Mkt 

ENB Enbridge Inc. 47.84 Energy Mkt 

ENGH Enghouse Systems Limited 29.8 Information Technology NR 

FCR.UT First Capital Real Estate Investment Trust 15.83 Real Estate OP 

FRU Freehold Royalties Ltd. 14.58 Energy Mkt 

GOOS Canada Goose Holdings, Inc. 15.14 Consumer Discretionary NR 

HR.UT H&R Real Estate Investment Trust 9.35 Real Estate NR 

IAG iA Financial Corporation Inc. 84.59 Financials OP 

IFC Intact Financial Corporation 222.2 Financials OP 

IGM IGM Financial Inc. 34.29 Financials Mkt 

JWEL Jamieson Wellness, Inc. 26.6 Consumer Staples OP 

LAS.A Lassonde Industries, Inc. Class A 149.18 Consumer Staples NR 

LIF Labrador Iron Ore Royalty Corporation 29.63 Materials Mkt 

LNR Linamar Corporation 69.66 Consumer Discretionary OP 

Source: BMO Capital Markets Investment Strategy. Prices as of 4/8/2024. Rating Key, according to BMO Capital Markets Equity Research: OP: Outperform, Mkt: Market Perform, Und: Underperform, NR: Not rated 

by BMO Capital Markets Equity Research. ** Covered by BMO Capital Markets, Corp.; all others are covered by BMO Nesbitt Burns, Inc. 
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cont., Canadian “Catch Up” Trade Screen 

 

  

Ticker Company Price Sector BMO Rating 

MRU Metro Inc. 71.13 Consumer Staples Mkt 

MTY MTY Food Group Inc. 48.93 Consumer Discretionary NR 

NTR Nutrien Ltd. 75.74 Materials OP 

NVA NuVista Energy Ltd. 12.01 Energy NR 

NWC North West Company Inc. 39.44 Consumer Staples Mkt 

OTEX Open Text Corporation 50.4 Information Technology OP 

PBH Premium Brands Holdings Corp 86.78 Consumer Staples OP 

POW Power Corporation of Canada 37.66 Financials Mkt 

PPL Pembina Pipeline Corporation 48.74 Energy OP 

PSI Pason Systems Inc. 16.95 Energy OP 

QBR.B Quebecor Inc. Class B 29.85 Communication Services Mkt 

RCH Richelieu Hardware Ltd 41.5 Industrials NR 

RCI.B Rogers Communications Inc. Class B 53.86 Communication Services OP 

REI.UT RioCan Real Estate Investment Trust 18.5 Real Estate Mkt 

RUS Russel Metals Inc. 43.41 Industrials Mkt 

RY Royal Bank of Canada 139.95 Financials OP 

SAP Saputo Inc. 26.65 Consumer Staples OP 

SLF Sun Life Financial Inc. 72.4 Financials OP 

SPB Superior Plus Corp 9.71 Utilities OP 

STLC Stelco Holdings, Inc. 45.05 Materials OP 

T TELUS Corporation 22.05 Communication Services OP 

TCW Trican Well Service Ltd. 4.39 Energy OP 

VET Vermilion Energy Inc. 17.03 Energy NR 

WN George Weston Limited 179.01 Consumer Staples Mkt 

WPK Winpak Ltd. 39.23 Materials Mkt 

Source: BMO Capital Markets Investment Strategy. Prices as of 4/8/2024. Rating Key, according to BMO Capital Markets Equity Research: OP: Outperform, Mkt: Market Perform, Und: Underperform, NR: Not rated 

by BMO Capital Markets Equity Research. ** Covered by BMO Capital Markets, Corp.; all others are covered by BMO Nesbitt Burns, Inc. 
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Canadian True Contrarian Screen: 

 

  

Ticker Company Price Sector BMO Rating 

BCE BCE Inc. 44.5 Communication Services Mkt 

BIR Birchcliff Energy Ltd. 5.38 Energy Mkt 

BNS Bank of Nova Scotia 68.46 Financials Mkt 

CCA Cogeco Communications Inc. 57.23 Communication Services Mkt 

CM Canadian Imperial Bank of Commerce 68.13 Financials OP 

CNR Canadian National Railway Company 177.15 Industrials OP 

CPX Capital Power Corporation 36.96 Utilities Mkt 

CRT.UN CT Real Estate Investment Trust 13.6 Real Estate Mkt 

CTC.A Canadian Tire Corporation, Limited Class A 133.4 Consumer Discretionary Mkt 

CU Canadian Utilities Limited Class A 30.47 Utilities Mkt 

D.UT Dream Office Real Estate Investment Trust Class A 19.54 Real Estate NR 

EMP.A Empire Co. Ltd. Class A 32.27 Consumer Staples Mkt 

ENGH Enghouse Systems Limited 29.8 Information Technology NR 

GOOS Canada Goose Holdings, Inc. 15.14 Consumer Discretionary NR 

HR.UT H&R Real Estate Investment Trust 9.35 Real Estate NR 

IGM IGM Financial Inc. 34.29 Financials Mkt 

LIF Labrador Iron Ore Royalty Corporation 29.63 Materials Mkt 

RCH Richelieu Hardware Ltd 41.5 Industrials NR 

Source: BMO Capital Markets Investment Strategy. Prices as of 4/8/2024. Rating Key, according to BMO Capital Markets Equity Research: OP: Outperform, Mkt: Market Perform, Und: Underperform, NR: Not rated 

by BMO Capital Markets Equity Research. ** Covered by BMO Capital Markets, Corp.; all others are covered by BMO Nesbitt Burns, Inc. 
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Recent Canadian Strategy Research Reports 

 

 
 

 

Date Title 

Canadian Strategy Snapshots 

3/27/2024 Canadian Strategy Snapshot: Canadian Small Cap Primed for Catch-Up Trade 

3/21/2024 Canadian Strategy Snapshot: No Signs of 'Tigger' Yet 

3/12/2024 Canadian Strategy Snapshot: Unwinding Reliance of the Few to the Many 

2/27/2024 Canadian Strategy Snapshot: Contrarian Positives Amid Canadian Equity Apathy 

2/15/2024 Canadian Strategy Snapshot: Canadian YARP Opportunities 

2/7/2024 Canadian Strategy Snapshot: Our Overweight Canadian Consumer Discretionary 

1/17/2024 Canadian Strategy Snapshot: Our Underweight Canadian Industrials 

1/11/2024 Canadian Strategy Snapshot: Strong Fourth Quarter Provides Hints for 2024 

12/13/2023 Canadian Strategy Snapshot: Notes From the Road – Canadian Year Ahead Edition 

10/30/2023 Canadian Strategy Snapshot: Canada Well Positioned for Normalization 

10/18/2023 Canadian Strategy Snapshot: Canadian Small Cap Opportunities 

10/12/2023 Canadian Strategy Snapshot: As Yield Advantage Fades Focus on Dividend Growth 

9/21/2023 Canadian Strategy Snapshot: Divergent Growth Outlook Is Oversold 

9/12/2023 Canadian Strategy Snapshot: Post Summer Performance Observations 

8/16/2023 Canadian Strategy Snapshot: Four Observations From Q2 Earnings Season 

8/10/2023 Canadian Strategy Snapshot: Cash Generation Key Source of Strength & Stability 

7/26/2023 Canadian Strategy Snapshot: The Canadian Value Proposition 

7/13/2023 Canadian Strategy Snapshot: Spotlight on Key Revision Trends in the TSX 

6/29/2023 Canadian Strategy Snapshot: 2023 Mid-Year Update for the TSX 

6/21/2023 Canadian Strategy Snapshot: Overweight Financials With Heightened Selectivity 

6/13/2023 Canadian Strategy Snapshot: Hidden Strength and Opportunities Within the TSX 

6/5/2023 Canadian Strategy Snapshot: Upgrading Technology to Overweight 

5/17/2023 Canadian Strategy Snapshot: Factor Performance Observations of the TSX 

5/10/2023 Canadian Strategy Snapshot: Downgrading Consumer Staples to Underweight 

4/26/2023 Canadian Strategy Snapshot: Canadian GARP Opportunities 

Monthly Reports 

4/3/2024 Canadian Strategy: Canadian Chartbook – April 2024 

4/3/2024 Canadian Strategy - Canadian Factor Profiles – April 2024  

Investment Strategy Snapshots and Special Reports 

11/27/2023 2024 Market Outlook: The Year Ahead for the US and Canada 

US Strategy 

 Please call or e-mail us to be added to our standalone US Strategy research 
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Analyst's Certification

We, Brian G. Belski and Ryan Bohren, hereby certify that the views expressed in this report accurately reflect our personal views about the 
subject securities or issuers. We also certify that no part of our compensation was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and 
their affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in 
generating new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service 
to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA. These 
analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the FINRA Rule 2241 restrictions on 
communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosures

For Important Disclosures on the stocks discussed in this report, please go to  https://researchglobal0.bmocapitalmarkets.com/public-disclosure/ .

Distribution of Ratings (April 08, 2024)

Rating category BMO rating BMOCM US
Universe*

BMOCM US IB
Clients**

BMOCM US IB
Clients***

BMOCM
Universe****

BMOCM IB
Clients*****

StarMine
Universe~

Buy Outperform 49.1 % 18.9 % 46.2 % 55.6 % 57.1 % 57.7%

Hold Market Perform 48.3 % 21.5 % 51.6 % 42.8 % 42.0 % 37.5%

Sell Underperform 2.6 % 16.7 % 2.2 % 1.6 % 0.9 % 4.8%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services 
as percentage within ratings category.
*** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking 
services as percentage of Investment Banking clients.
**** Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.
***** Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services 
as percentage of Investment Banking clients.
~ As of April 1, 2019.

Ratings Key (as of October 2016)

We use the following ratings system definitions:
OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;
Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;
(S) = Speculative investment;
Spd = Suspended - Coverage and rating suspended until coverage is reinstated;
NR = No Rated - No rating at this time; and
R = Restricted - Dissemination of research is currently restricted.

The total return potential, target price and the associated time horizon is 12 months unless otherwise stated in each report. BMO Capital Markets' 
seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US Large Cap, US Small Cap, 
Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System

(April 2013 - October 2016)
http://researchglobal.bmocapitalmarkets.com/documents/2013/rating_key_2013_to_2016.pdf

(January 2010 - April 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

Other Important Disclosures
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For Important Disclosures on the stocks discussed in this report, please go to  https://researchglobal0.bmocapitalmarkets.com/public-disclosure/
or write to Editorial Department, BMO Capital Markets, 151 West 42nd St, 33rd Floor, New York, NY 10036 or Editorial Department, BMO Capital 
Markets, 1 First Canadian Place, Toronto, Ontario, M5X 1H3.

Dissemination of Research

Dissemination of fundamental BMO Capital Markets Equity Research is available via our website  https://
researchglobal0.bmocapitalmarkets.com/ . Institutional clients may also simultaneously receive our fundamental research via email and/or via 
services such as Refinitiv, Bloomberg, FactSet, Visible Alpha, and S&P Capital IQ.

BMO Capital Markets issues a variety of research products in addition to fundamental research. Institutional clients may request notification 
when additional research content is made available on our website. BMO Capital Markets may use proprietary models in the preparation of 
reports. Material information about such models may be obtained by contacting the research analyst directly. There is no planned frequency 
of model updates.

The analyst(s) named in this report may discuss trading strategies that reference a catalyst or event that may have a near or long term impact 
on the market price of the equity securities discussed. In some cases, the impact may directionally counter the analyst’s published 12 month 
target price and rating. Any such trading or alternative strategies can be based on differing time horizons, methodologies, or otherwise and are 
distinct from and do not affect the analysts' fundamental equity rating in the report.

Research coverage of licensed cannabis producers and other cannabis-related companies is made available only to eligible approved North 
American, Australian, and EU-based BMO Nesbitt Burns Inc., BMO Capital Markets Limited, Bank of Montreal Europe Plc and BMO Capital Markets 
Corp. clients via email, our website and select third party platforms.

~ Research distribution and approval times are provided on the cover of each report. Times are approximations as system and distribution 
processes are not exact and can vary based on the sender and recipients’ services. Unless otherwise noted, times are Eastern Standard and 
when two times are provided, the approval time precedes the distribution time.

For recommendations disseminated during the preceding 12-month period, please visit:  https://researchglobal0.bmocapitalmarkets.com/public-
disclosure/ .

General Disclaimer

"BMO Capital Markets" is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Bank N.A. 
(member FDIC), Bank of Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker dealer business of BMO Capital 
Markets Corp. (Member  FINRA  and  SIPC ) and the agency broker dealer business of Clearpool Execution Services, LLC (Member  FINRA  and  SIPC
) in the U.S., and the institutional broker dealer businesses of BMO Nesbitt Burns Inc. (Member Canadian Investment Regulatory Organization and 
Member Canadian Investor Protection Fund) in Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and regulated by the Central Bank 
of Ireland) in Europe and BMO Capital Markets Limited (authorised and regulated by the Financial Conduct Authority) in the UK and Australia. 
Bank of Montreal or its subsidiaries ("BMO Financial Group") has lending arrangements with, or provide other remunerated services to, many 
issuers covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital Markets as 
of the date of this report and are subject to change without notice. BMO Capital Markets endeavours to ensure that the contents have been 
compiled or derived from sources that we believe are reliable and contain information and opinions that are accurate and complete. However, 
BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and 
omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents. 
Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report is not 
intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed as advice 
designed to meet the particular investment needs of any investor. The information in this report is based on general considerations and do not 
purport to meet the objectives or needs of specific recipients. Nothing herein constitutes any investment, legal, tax or other advice nor is it to be 
relied on in any investment or decision. If you are in doubt about any of the contents of this document, the reader should obtain independent 
professional advice. This material is for information purposes only and is not an offer to sell or the solicitation of an offer to buy any security. 
In furnishing this report, BMO Capital Markets intends to take advantage of the exemption from the principal and agency trading restrictions 
in Section 206(3) of the Investment Advisers Act of 1940 and Rule 206(3)-1 thereunder. Accordingly, recipients of this report are advised that 
BMO Capital Markets or its affiliates may act as principal for its own account or agent for another person in connection with the purchase or sale 
of any security mentioned in or the subject of this report. BMO Capital Markets or its affiliates, officers, directors or employees have a long or 
short position in many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. 
The reader should assume that BMO Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in 
evaluating whether or not to buy or sell securities of issuers discussed herein.

Additional Matters

This report is directed only at entities or persons in jurisdictions or countries where access to and use of the information is not contrary to local 
laws or regulations. Its contents have not been reviewed by any regulatory authority. BMO Capital Markets does not represent that this report 
may be lawfully distributed or that any financial products may be lawfully offered or dealt with, in compliance with regulatory requirements in 
other jurisdictions, or pursuant to an exemption available thereunder.

To Australian residents: BMO Capital Markets Limited and Bank of Montreal are exempt from the requirement to hold an Australian financial 
services licence under the Corporations Act in respect of financial services they provide to wholesale investors (as defined in the Corporations 
Act). BMO Capital Markets Limited is regulated by the UK Financial Conduct Authority under UK laws, and Bank of Montreal in Hong Kong is 
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regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission, which differ from Australia laws. This document is 
only intended for wholesale clients (as defined in the Corporations Act 2001), Eligible Counterparties or Professional Clients (as defined in Annex 
II to MiFID II) and Professional Investors (as defined in the Securities and Futures Ordinance and the Securities and Futures (Professional Investor) 
Rules under the Securities and Futures Ordinance of Hong Kong).

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein 
subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities included in this report should 
do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by Colin Hamilton, Alexander Pearce or Raj Ray:
This research is not prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and 
distributed by BMO Capital Markets Limited or Bank of Montreal Europe Plc and is subject to the regulations of the Financial Conduct Authority 
(FCA) in the United Kingdom and the Central Bank of Ireland (CBI) in Ireland. FCA and CBI regulations require that a firm providing research 
disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. 
Canadian regulations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it 
and its affiliates own 1% or more of the equity of the issuer that is the subject of the research. Therefore each of BMO Capital Markets Limited 
and Bank of Montreal Europe Plc will disclose its and its affiliates’ ownership interest in the subject issuer only if such ownership exceeds 5% 
of the equity of the issuer.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is authorised and 
regulated in Ireland and operates in the E.U. on a passported basis. This document is only intended for Eligible Counterparties or Professional 
Clients, as defined in Annex II to “Markets in Financial Instruments Directive” 2014/65/EU (“MiFID II”).

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to 
the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should 
do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial Conduct 
Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional 
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (the "Order") or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as 
"relevant persons"). The contents hereof are not intended for the use of and may not be issued or passed on to retail clients.

To Hong Kong Residents: In Hong Kong, this report is published and distributed by Bank of Montreal. Bank of Montreal (incorporated in Canada 
with limited liability) is an authorized institution under the Banking Ordinance and a registered institution with the Securities and Futures 
Commission (CE No. AAK809) to carry on Type 1 (dealing in securities) and Type 4 (advising in securities) regulated activities under the Securities 
and Futures Ordinance (Cap 571 of the Laws of Hong Kong). This report has not been reviewed or approved by any regulatory authority in Hong 
Kong. Accordingly this report must not be issued, circulated or distributed in Hong Kong other than (a) to professional investors as defined in 
the Securities and Futures Ordinance and the Securities and Futures (Professional Investor) Rules under the Securities and Futures Ordinance of 
Hong Kong, or (b) in circumstances which do not result in or constitute an offer to the public in Hong Kong.

To Korean Residents: This report has been provided to you without charge for your convenience only. All information contained in this report is 
factual information and does not reflect any opinion or judgement of BMO Capital Markets. The information contained in this report should not 
be construed as offer, marketing, solicitation or investment advice with respect to financial investment products in this report.

To Japan Residents: This report has not been reviewed by any regulatory authority in Japan. This report is provided for information purposes only 
and it should not be construed as an offer to sell, a solicitation to buy, or a recommendation for any security, or as an offer to provide investment 
management or advisory or other services in Japan. Securities may not be offered or sold in Japan by means of this report or any other document 
other than to Qualified Financial Institutions within the meaning of item (i) of Article 17-3 of the Government Ordinance to enforce the Financial 
Instruments and Exchange Act (Kinyu Shohin Torihiki Ho Sekou Rei). Unless specified otherwise, the securities that may be offered to you are 
not and will not be registered in Japan pursuant to the Financial Instruments and Exchange Acts.

To Taiwanese Residents: This report is not intended to constitute investment advice nor a public offer for any investment products to investors 
in Taiwan. This report should only be accessed by investors in Taiwan that are qualified to invest in investment products pursuant to relevant 
Taiwanese laws and regulations, and subject to sales restrictions as set forth in the relevant Taiwanese laws and regulations. BMO Capital 
Markets has not and will not secure the required licenses in Taiwan for the offer of securities and investment services. Any offer of securities 
has not been and will not be registered or filed with or approved by the Financial Commission of Taiwan and/or other regulatory authority 
pursuant to relevant securities laws and regulations of Taiwan, and may not be issued, offered or sold within Taiwan through a public offering 
or in circumstances which constitute an offer that requires a registration, filing or approval of the Financial Supervisory Commission of Taiwan 
and/or other regulatory authority in Taiwan under relevant securities laws and regulations of Taiwan. No person or entity in Taiwan has been 
authorized to offer or sell the securities in Taiwan.

To Singapore Residents: This report is intended for general circulation and does not and is not intended to constitute the provision of financial 
advisory services, whether directly or indirectly, to persons in Singapore. You should seek advice from a financial adviser regarding the suitability 
of the investment products, taking into account your specific investment objectives, financial situation or particular needs before you make a 
commitment to purchase the investment product. This report has not been registered as a prospectus with the Monetary Authority of Singapore. 
Accordingly, it should not be circulated or distributed, nor may the securities described herein be offered or sold, or be made the subject of 
an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (a) to an institutional investor or a 
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relevant person as defined in and pursuant to and in accordance with the conditions of the relevant provisions of the Securities and Futures Act 
of Singapore or (b) otherwise pursuant to and in accordance with the conditions of, any other applicable provision of the SFA.

To Israeli residents: BMO Capital Markets is not licensed under the Israeli Law for the Regulation of Investment Advice, Investment Marketing 
and Portfolio Management of 1995 (the "Advice Law") nor does it carry insurance as required thereunder. This document is to be distributed 
solely to persons that are qualified clients (as defined under the Advice Law) and qualified investors under the Israeli Securities Law of 1968. 
This document represents the analysis of the analyst but there is no assurance that any assumption or estimation will materialize.

These documents are provided to you on the express understanding that they must be held in complete confidence and not republished, 
retransmitted, distributed, disclosed, or otherwise made available, in whole or in part, directly or indirectly, in hard or soft copy, through any 
means, to any person, except with the prior written consent of BMO Capital Markets.

Click here  for data vendor disclosures when referenced within a BMO Capital Markets research document.

For assistance with accessible formats of online content, please contact  research@bmo.com .

The recommendation contained in this report was produced at April 09, 2024, 09:44 ET. and disseminated at April 09, 2024, 09:44 ET.
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BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and corporate 

banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and commercial banking 
clients are served by BMO Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Bank N.A. (member FDIC), Bank of 
Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker dealer business of BMO Capital Markets Corp. (Member  FINRA  and  SIPC ) and the agency 
broker dealer business of Clearpool Execution Services, LLC (Member  FINRA  and  SIPC ) in the U.S., and the institutional broker dealer businesses of BMO Nesbitt Burns Inc. 
(Member Canadian Investment Regulatory Organization and Member Canadian Investor Protection Fund) in Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and 
regulated by the Central Bank of Ireland) in Europe and BMO Capital Markets Limited (authorised and regulated by the Financial Conduct Authority) in the UK and Australia.

“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark 
of Bank of Montreal, used under license. "BMO (M-Bar roundel symbol)" is a registered trademark of Bank of Montreal, used under license.

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
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