
               

 

B M O N E S B I T T B U R N S Insured Annuities 

How do you feel about the possibility 

of increasing your retirement income 

and reducing the amount of tax that 

you pay? 

Consider an Insured Annuity for your portfolio. 

I f y o u a r e a r e t i r e d c o u p l e , y o u m a y b e d e p e n d i n g o n y o u r n o n-r e g i s t e r e d 

i n v e s t m e n t s t o s u p p l e m e n t y o u r r e g i s t e r e d a c c o u n t s a n d p e n s i o n s t o 

p r o v i d e y o u w i t h a c o m f o r t a b l e r e t i r e m e n t i n c o m e . A s y o u k n o w, t h e 

i n c o m e f r o m n o n-r e g i s t e r e d i n v e s t m e n t s i s f u l l y t a x a b l e a n n u a l l y, a n d 

u p o n y o u r d e a t h t h e a s s e t s m a y b e s u b j e c t t o a p r o b a t e t a x ( e x c e p t i n

Q u e b e c ) a s p a r t o f y o u r e s t a t e .

A s a r i s k-a d v e r s e i n v e s t o r, h o w c a n y o u p r o v i d e a b e t t e r p o t e n t i a l r e t u r n 

f o r y o u r s e l f w i t h o u t e x p o s i n g y o u r i n v e s t m e n t s t o f u r t h e r v o l a t i l i t y ? 

T h e i n s u r e d a n n u i t y i s a n i n s u r a n c e c o n c e p t t h a t h a s t h e p o t e n t i a l t o 

p r o v i d e g r e a t e r i n c o m e w i t h t h e t a x-a d v a n t a g e d t r e a t m e n t o f y o u r 

n o n-r e g i s t e r e d f u n d s , e s p e c i a l l y w h e n c o m p a r e d t o c o n v e n t i o n a l 

g u a r a n t e e d i n t e r e s t i n s t r u m e n t s . 

How does it work? 

T h e i n s u r e d a n n u i t y c o n c e p t b e g i n s w i t h t h e p u r c h a s e o f a l i f e i n s u r a n c e 

p o l i c y a n d o n c e i t h a s b e e n a p p r o v e d , a ‘p r e s c r i b e d ’ g u a r a n t e e d l i f e 

a n n u i t y i s p u r c h a s e d u s i n g n o n-r e g i s t e r e d f u n d s . 

T h e a n n u i t y p r o v i d e s a g u a r a n t e e d i n c o m e f o r t h e r e m a i n d e r o f y o u r l i f e . 

S i n c e t a x i s p a y a b l e o n l y o n t h e p a r t o f t h e i n c o m e t h a t i s i n t e r e s t , t h e n e t 

r e t u r n p r o v i d e d b y t h e a n n u i t y m a y b e g r e a t e r t h a n o t h e r g u a r a n t e e d 

i n t e r e s t i n v e s t m e n t s . Up o n d e a t h , t h e a n n u i t y p a y m e n t s e n d . 

What about my estate? 

T h e o t h e r c o m p o n e n t o f a n i n s u r e d a n n u i t y s t r a t e g y i s a l i f e i n s u r a n c e 

p o l i c y w h e r e t h e d e a t h b e n e f i t i s e q u a l t o t h e i n i t i a l a n n u i t y d e p o s i t . T h i s 

i n s u r a n c e i s p u r c h a s e d f r o m a d i f f e r e n t c o m p a n y t h a n t h e a n n u i t y, a n d t h e 

i n s u r a n c e p r e m i u m s a r e e f f e c t i v e l y p a i d f r o m t h e t a x s a v i n g s p r o v i d e d b y 

t h e a n n u i t y. Up o n y o u r d e a t h t h e p r o c e e d s a r e p a i d o u t d i r e c t l y t o y o u r 

n a m e d b e n e f i c i a r i e s , t a x-f r e e a n d p o t e n t i a l l y e x e m p t f r o m p r o b a t e f e e s . 

c ntinued... 



               

  
 

    

     

     

    

     

    

   
  

     

     

    
  

     

B M O N E S B I T T B U R N S 

The Bottom Line: 

Po t e n t i a l l y i n c r e a s e d i n c o m e , h i g h e r n e t r e t u r n s o n y o u r 

m o n e y a n d e s t a t e p r e s e r v a t i o n . 

To f i n d o u t m o r e i n f o r m a t i o n , p l e a s e c o n t a c t y o u r B M O 

N e s b i t t B u r n s I n v e s t m e n t A d v i s o r w h o w i l l r e f e r y o u t o 

a n E s t a t e & I n s u r a n c e A d v i s o r ( i n Q u e b e c , F i n a n c i a l 

S e c u r i t y A d v i s o r ) f r o m B M O N e s b i t t B u r n s F i n a n c i a l 

S e r v i c e s I n c . 

COMPARISON: 
Male age 71, female 70, non-smoker, $500,000 investment 
(non-registered) 

GIC 
Insure ˆ 
Annuity 

$500,000 Initial Capital $500,000 

4% Annual Investment Rate N/A 

$20,000 Gross Annual Income $38,964 

$20,000 Taxable Portion $12,649 

$8,000 Tax Payable (40%) $5,060 

$12,000 After-Tax Income $33,904 

$0 Annual Insurance 
Premium $10,143 

$12,000 Net Annual Income $23,761 

N/A Equivalent Pre-Tax Yield 7.92% 

N/A Difference in Annual 
Income $11,761 

Increase Over GIC Yield 98.01% 

This chart has been prepared to help you understand how insured annuities 
work. The values shown here are illustrative only and are not a guarantee of 
the future. E. &O.E. October 2008. 

All insurance products are offered through BMO Nesbitt Burns Financial Ser vices Inc. by licensed life insurance agents, and, in Quebec, 
by financial security advisors. Life insurance sales are made by Estate & Insurance Advisors. 

Information provided herein reflects information available at the date hereof and is not to be construed as specific advice to any particular person. 
You may wish to seek independent legal and/or tax advice on your personal circumstances. 

BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltée (collectively “BMO Nesbitt Burns”) provide this publication to clients for informational 
purposes only. The information contained herein is based on sources that we believe to be reliable, but is not guaranteed by us, may be incomplete 
or may change without notice. The comments included in this publication are not intended to be legal advice or a definitive analysis of tax 
applicability or trusts and estates law. Such comments are general in nature and professional advice regarding an individual’s particular position 
should be obtained. For investment advice regarding your specific situation, please speak to a BMO Nesbitt Burns Investment Advisor. 

® “BMO (M-bar roundel symbol)” is a registered trade-mark of Bank of Montreal, used under licence. 
® “Nesbitt Burns” is a registered trade-mark of BMO Nesbitt Burns Corporation Limited, used under licence. 


